Legislative Fiscal Bureau
One East Main, Suite 301 » Madison, W1 53703 » (608) 266-3847 « Fax: (608) 267-6873
Email: fiscal.burean@legis.wisconsin.gov » Website: http:/Aegis. wisconsin.gov/Ifb

September 12, 2017

TO: Representative Robin Vos
Room 211 West, State Capitol

t

FROM: Rob Reinhardt, Program Supervisor

SUBJECT: Tax Law Changes Since 2011

At your request, this memorandum provides information regarding tax law changes that
have been adopted since January, 2011. The attached table shows the estimated fiscal effects in
fiscal years 2011-12 through and 2018-19 of changes enacted since January, 2011, to general fund
taxes, the economic development surcharge, and property taxes. The table also includes tax
provisions included in the version of the 2017-19 biennial budget bill adopted by the Joint
Committee on Finance.

With limited exceptions, the amounts shown in the table are the fiscal estimates that were
prepared at the time the applicable legislation was passed. These amounts generally have not been
adjusted to reflect actual collection data or economic growth that has occurred since the time of
enactment of the applicable legislation. The table only includes provisions that would directly
increase or decrease a taxpayer's tax liability. It does not include tax enforcement provisions,
income tax withholding table changes, the effect of the recent Iilinois income tax increase, or the
impact on general fund tax collections of the changes to state and local government employee
compensation included in 2011 Act 10. The table also does not include refundable credits or
provisions that have a minimal fiscal effect.

The fiscal effects of several provisions will increase over time due to delayed effective dates
and phase-ins. The income tax exclusion for capital gains on Wisconsin-based assets created in
2011 Act 32, will increase to an estimated revenue loss of $73.4 million in 2019-20 and to $79.4
million in 2020-21 and thereafter. The impact of repealing the alternative minimum tax will
increase to $7.0 million annually beginning in 2019-20, and the fiscal effect of changing the
apportionment rules for broadcasters will increase to $13.0 million annually beginning in that year.
The estimated revenue increase from limiting the state historic rehabilitation credit will increase to
nearly $6.0 million annually by 2024-25. Two other provisions adopted by the Finance Committee
will first have fiscal effects in later years. A sales tax exemption for broadcast equipment is
estimated o reduce revenues by $0.9 million annually beginning in 2019-20. In addition,




beginning July 1, 2020, federal law will prohibit Wisconsin from imposing the sales and use tax on
internet access services. The Joint Finance budget would amend state law to repeal imposition of
the tax on that date. The estimated revenue loss of this provision is $166 million annually,
beginning in 2020-21

I hope this information is helpful. Please contact me if you have additional questions.

RR/sas
Attachment
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