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Services provided by  
child-placing agencies are 

funded from a combination 
of federal, state, and  

county sources.

In 2012, DCF could have 
received an estimated 

$470,000 in additional 
federal funds that  

it did not claim. 

DCF assesses child-placing 
agency compliance with 

both licensure and  
financial requirements.

We reviewed a selection  
of 1,844 transactions 

totaling $838,739 made  
by five child-placing 
agencies from 2010 

through 2012.

We questioned  
558 transactions  

totaling $129,525  
made by child-placing 

agencies.

The Department of Children and Families (DCF) is responsible for 
overseeing child-placing agencies, which are child welfare agencies 
licensed by DCF to place and monitor children in foster homes. The 
primary responsibilities of child-placing agencies are to recruit foster 
parents to care for children who have been, or are at risk of becoming, 
abused or neglected and to ensure the health and safety of children 
placed in foster homes. In December 2012, there were 24 licensed  
child-placing agencies located throughout the state. 

In recent years, DCF has sought to revoke the licenses of several  
child-placing agencies based on misuse of state and federal funds, such 
as payments for excess salaries, personal expenses, and undocumented 
expenditures. At the request of the Joint Legislative Audit Committee, we 
evaluated DCF’s oversight of child-placing agencies and conducted an 
independent assessment of the financial and administrative practices of 
several of the agencies. In conducting our evaluation, we reviewed:

 the amount of state and federal funds provided to child-placing 
agencies; 

 DCF’s efforts to ensure child-placing agencies operate in accordance 
with licensure and other requirements; 

 actions taken by DCF when child-placing agencies violated program 
requirements; and 

 the records of several child-placing agencies to determine whether  
the expenditures made by the agencies complied with state policies 
and federal rules.
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Key Facts 
and Findings

2009 Wisconsin Act 28 
required DCF to establish 

administrative payment rates 
for child-placing agencies.

The number of licensure 
violations DCF identified 

increased from 182 in 2010  
to 224 in 2012.

We found 13 agencies  
did not annually submit  

all required financial 
information to DCF.

Of the $129,525 in costs  
we questioned, 78.5 percent 

were expenditures incurred 
by Thrive Treatment  

Services, LLC.

The accounting practices  
of two child-placing agencies 
did not allow us to determine 

whether public funds were 
used to pay for costs  

we questioned.

Thrive Treatment  
Services, LLC made  

three loans to businesses 
owned by family members.

Funding Services

In December 2012, 6,209 children 
were in out-of-home care. DCF’s 
administrative rules establish 
several levels of care to be provided 
by foster homes. Children with 
greater needs are placed in what 
have historically been called 
treatment foster homes. Other 
out-of-home care settings include 
a relative’s home, residential care 
center, and group home.

Counties and DCF’s Bureau of 
Milwaukee Child Welfare (BMCW) 
generally contract with child-
placing agencies to place and 
monitor children in treatment foster 
homes. Services are funded from a 
combination of federal, state, and 
county sources. 

For each child placed in a treatment 
foster home, the child-placing 
agency receives two types of 
payments: an administrative 
payment, which is a per-day 
amount paid to the child-placing 
agency to support its operations; 
and a maintenance payment, which 
is a per-month amount paid to the 
child-placing agency that is passed 
through to the foster parents to  
support costs of caring for the child. 

2009 Wisconsin Act 28, the  
2009-11 Biennial Budget Act, 
required DCF to begin establishing 
administrative payment rates for 
child-placing agencies in 2011.  
Prior to this time, counties 
negotiated with child-placing 
agencies in setting these rates.  
 

38.1% 

31.6% 

14.8% 

11.2% 

4.3% 

Other1

Children in Out-of-Home Care
December 2012 Percentage of Total

Foster Home

2,366

Relative’s Home

1,962

Treatment Foster Home

917

267

6,209Total

Residential Care Center or Group Home

697

1 Includes children who are in secured facilities, such as juvenile correctional facilities,                 
in supervised independent living, and in trial reunifications with their families.



As a result of the DCF rate-setting 
process, the per-child maximum 
daily administrative payment rate 
declined from $73.15 in July 2011 
to $63.50 in July 2012, where it 
remains.

DCF seeks federal reimbursement 
for a portion of the treatment foster 
care costs incurred in serving eligi-
ble children. However, we found 
that DCF has not sought federal 
reimbursement for Wraparound 
Milwaukee, a program administered 
by Milwaukee County. Had DCF 
sought federal reimbursement for 
eligible expenditures in 2012, it 
could have received an estimated 
$470,000 in additional federal 
funds. DCF indicates that it has 
not claimed these funds in the 
past based on the additional work 
needed to fully document eligible 
treatment foster care costs.  

Oversight of Child-Placing 
Agencies 

Statutes require all prospective 
child-placing agencies to obtain a 
license, and DCF policies require 
it to visit each child-placing 
agency at least twice each year to 
assess compliance with licensure 
requirements. We found that in 
2012, DCF had visited 23 of the  
24 child-placing agencies at least 
twice, including one that was 
visited ten times. The remaining 
child-placing agency was visited 
only once in that year. 

The number of monitoring visits 
conducted by DCF increased from 
78 in 2010 to 100 in 2012, and the 

number of licensure violations  
DCF identified increased from  
182 to 224 during this period. 
Violations were largely related to  
a failure to maintain adequate 
records.   

In 2011, DCF increased its efforts  
to conduct financial reviews of  
child-placing agencies and other 
organizations. As of September 2013, 
DCF had completed reviews of five 
child-placing agencies and was in 
the process of conducting additional 
reviews of four agencies. Of the 
financial reviews DCF completed of 
five agencies, it found one agency  
to be in compliance and found 
varying levels of noncompliance 
with the others. 

We reviewed the financial 
information submitted by all  
child-placing agencies from  
2010 through 2012 and found  
that 13 agencies submitted  
financial information that did not  
include all required components. 
However, DCF did not identify 
noncompliance when incomplete 
information was submitted.

Review of Financial and 
Management Practices 

We independently reviewed a 
selection of 1,844 transactions 
totaling $838,739 made by five 
agencies from January 2010  
through December 2012. We 
assessed whether the expenditures 
were made in compliance with  
state policies and federal rules.  
We questioned 558 transactions 
totaling $129,525. 

Of the $129,525, 78.5 percent  
were expenditures incurred by  
Thrive Treatment Services, LLC, 
including: 

 $14,558 in expenditures related 
to an Appleton rental property 
owned by Thrive Treatment 
Services, LLC; 

 $11,063 for costs associated  
with a house in Adams  
County for which insufficient 
documentation was provided  
to demonstrate the property  
was used for treatment foster 
care services; and 

 $5,016 for a portion of the costs 
related to a 2012 board of 
directors meeting, including 
transportation, lodging, meals, 
and meeting space. We believe 
the costs for the board meeting 
are excessive. 
 

The accounting practices of 
Benevolence First, Inc., and Thrive 
Treatment Services, LLC did not 
allow us to determine whether 
public funds were used to pay for 
costs that are not allowable under 
state policies and federal rules. 

Other examples of costs we  
questioned for insufficient 
documentation among the agencies 
we reviewed include $10,946 
by Benevolence First, Inc., and 
$8,171 by American Foundation of 
Counseling Services, Inc.  

We also identified other issues 
related to the administrative 
policies and practices of child-
placing agencies and made 
recommendations to address them. 



Additional 
Information

 
  

 

Legislative 
Audit
Bureau 

22 East Mifflin Street 
Suite 500
Madison, WI 53703
(608) 266-2818

Toll-free hotline:
1-877-FRAUD-17

Joe Chrisman
State Auditor 

 

The Legislative Audit Bureau is a nonpartisan legislative service agency that assists the 
Wisconsin Legislature in maintaining effective oversight of state operations. We audit 
the accounts and records of state agencies to ensure that financial transactions and 
management decisions are made effectively, efficiently, and in compliance with state law, 
and we review and evaluate the performance of state and local agencies and programs.  
The results of our audits, evaluations, and reviews are submitted to the Joint Legislative 
Audit Committee.

For a copy of report  
13-15, which includes 
a response from the 
Department of Children  
and Families, call  
(608) 266-2818  
or visit our website:

www.legis.wisconsin.gov/lab  

 Address questions regarding
 this report to: 
 
 Paul Stuiber 
 (608) 266-2818

Recommendations
 
Our report includes recommenda-
tions for the Department of  
Children and Families to:

 track treatment foster care 
expenditures made by 
Wraparound Milwaukee and 
report to the Joint Legislative 
Audit Committee by March 4, 
2014, on its plans to seek 
additional federal funds (p. 21); 

 revise administrative rules for 
agency licensure so that they are 
consistent with statutes (p. 26); 

 clarify financial policies and 
reporting requirements for 
child-placing agencies  
(p. 33 and p. 42); 

 ensure the timely review of 
financial information it receives 
from child-placing agencies and 
take appropriate enforcement 
action (p. 33);  

 require five child-placing 
agencies to repay a total of 
$129,525 in questioned costs, 
provide adequate assurance that 
the costs were not funded with 
treatment foster care funds, or 
provide additional justification 
for the expenditures (p. 42); 

 ensure the accounting practices 
of child-placing agencies comply 
with the requirements specified 
in the Allowable Cost Policy 
Manual and monitor compliance 
with these requirements (p. 42);  

 review transactions by Thrive 
Treatment Services, LLC 
involving a day care center  
(p. 42) and the loans made by  
the agency (p. 48);   

 require child-placing agencies to 
identify and disclose to DCF 
potential conflicts of interest 
involving board members, 
require board members to 
abstain from participating in 
certain decisions, and monitor 
compliance with these 
requirements (p. 44); and  

 develop policies for the amount 
of bonus payments that child-
placing agencies may provide  
to their employees using public 
funds (p. 47), cash advances 
provided to foster parents or  
the employees of child-placing 
agencies (p. 48), and the use  
and purchase of vehicles by 
child-placing agencies (p. 50), 
and monitor compliance with 
these policies and the long-term 
debt levels of child-placing 
agencies (p. 49).

To view report 13-15

13-15full.pdf
13-15full.pdf
13-15full.pdf#1
13-15full.pdf#2
13-15full.pdf#3
13-15full.pdf#4
13-15full.pdf#3
13-15full.pdf#4
13-15full.pdf#4
13-15full.pdf#4
13-15full.pdf#7
13-15full.pdf#5
13-15full.pdf#6
13-15full.pdf#7a
13-15full.pdf#9
13-15full.pdf#8
mailto:paul.stuiber@legis.wisconsin.gov?subject=Child-Placing%20Agencies


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


