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WISCONSIN LEGISLATURE

P.O. BOX 8952 « MADISON, W1 53708

June 26™, 2013

Governor Scott Walker
Wisconsin State Capitol
Madison, Wisconsin Legislature

Govemor Walker,

Please veto the following provisions on Unemployment Insurance (UI) out of this budget.
They were inserted there without your review, and with no public scrutiny. They should be
removed and the decisions of the employer and employee representatives on the Unemployment
Insurance Advisory Council (UIAC) should be deferred to on these issues. They are the experts,
not legislators.

{These items rcfer to the Fiscal Bureau’s Comparative Summary of Budget Recommendations (Governor and Joint Committve

on Finance, section on Department of Workforce Development)

ftem # 1, p. 730: SHARING OF CONFIDENTIAL INFORMATION
|LEB Paper 559

Item # 2, p. 730: SUITABLE WORK
[LFB Paper 738]

ltem # 5, p. 734: CONTRIBUTION FINANCING TAX RATES

ftem # 6, p. 730: VOLUNTARY TERMINATION OF WORK

Hem # 7, p. 738: MISCONDUCT AND SUBSTANTIAL FAULT

ftem # 8, p. 741: WORK SEARCH - TEMPORARY HELP COMPANIES

ftem # 9, p. 742: REDUCED PARTIAL BENEFITS DURING HOLIDAYS

Items # 6 and 7 alone will deprive job seekers of critical temporary income,
to the tune of $40,000,000 over the next two vears kept out of employees” checking
accounts statewide.

Denial of Ul benefits under these harsh measures will also penalize Wisconsin businesses.
Denied benefits will keep laid-off workers from buying millions of dollars of food and supplies
in Wisconsin grocery stores whose profit margin is still a razor-thin 2-3%. And of course



they won’t eat out, contributing to the continued recessionary struggles of many Wisconsin
restaurants to stay afloat.

Job seekers denied Ul benefits won’t be able to make their car payments to their local banks and

credit unions, much less patronize car dealerships in their town. They won’t be able to pay their

bills to their local Wisconsin utility companies. And these provisions will prevent laid-off employees
from making millions of dollars® worth of mortgage and rent payments to Wisconsin banks and credit
unions, just when the foreclosure rates were starting to go down. Homelessness will increase in our local
communities.

Ul benefits don’t just keep job-seekers and their families going, they help keep our local
and state businesses and economies going!

Governor Walker, if you let these budget provisions stand, you will take a minimum of $40 million
out of the Wisconsin economy and you will just shift many job seekers onto other public benefits —
Medicaid, FoodShare, subsidized housing and utilities. Transfers to those public benefits will cost
the State of Wisconsin millions of dollars.

In regard to Item #5: do we really want to hike Ul taxes on the seasonal employers in

Wisconsin, which includes all tourism businesses, many of which are small businesses? This is
one of the least thought-through measures in this entire budget! The whole UI tax schedule
should be examined by the ULIAC members in great depth, and their recommendations adopted for
all Wisconsin businesses, not just certain ones.

Governor Walker, we appreciate your serious consideration of the economic consequences
for individuals and communities of denying well over $40 million in Ul benefits in the next two years.

Thank you.
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