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Summary of Bill (�HYPERLINK "http://www.legis.wisconsin.gov/2009/data/SB279hst.html"��as amended�) :





 Senate Bill 279 contains a number of initiatives related to biofuels and feedstocks used to produce biofuels. One of these initiatives expands the agricultural diversification program administered by the Department of Agriculture, Trade, and Consumer Protection (DATCP) to include the promotion of specified products made from agricultural commodities, including alternative fuels made from agricultural source stocks. The bill creates a comparable forestry diversification program administered by the Department of Natural Resources (DNR). The bill also specifies that the agricultural diversification grant program administered by DATCP applies to the development of new forestry products, including alternative fuels. The bill clarifies that the industrial revenue bond program applies to all types of “biorefineries,” including those that produce a fuel other than an alcohol fuel. This is accomplished by repealing the statute that lists “alcohol fuel production facilities” as a type of project eligible for financing with these bonds and the recognition that other types of currently eligible projects for this financing include “assembling, fabricating, manufacturing, mining, or processing facilities for any products of agricultural, forestry, mining, or manufacture, even though the products may require further treatment before delivery to the ultimate consumer.”


Senate � HYPERLINK "http://www.legis.state.wi.us/2009/data/SB279-SA1.pdf" ��Amendment 1� (Sen. Kreitlow) – SA 1 removes the requirement that DATCP mandate sales of a renewable fuel by rule if the state renewable fuel sales goal for the fuel is not met.  [SA 1 Adopted 5-0]


Senate � HYPERLINK "http://www.legis.state.wi.us/2009/data/SB279-SA2.pdf" ��Amendment 2� – (Sen. Kreitlow and Sen. Hopper) SA 2 would require Commerce to establish standards to adequately prevent, in the distribution of conventional fuel to an end user, the inadvertent distribution of fuel containing a higher percentage of renewable fuel than the maximum percentage established by the federal environmental protection agency for use in conventionally-fueled engines. [SA 2 Adopted on Floor]


Senate � HYPERLINK "http://www.legis.state.wi.us/2009/data/SB279-SA3.pdf" ��Amendment 3� – (Sen. Kreitlow) SA 3 would limit the application of this requirement to areas of the state outside of air pollution nonattainment areas identified by the Department of Natural Resources. [SA 3 Adopted on Floor]


Senate � HYPERLINK "http://www.legis.state.wi.us/2009/data/SB279-SA4.pdf" ��Amendment 4� – (Sen. Kreitlow) SA 4 would provide that a motor fuel supplier is not liable for penalties or damages arising out of the subsequent blending of gasoline and would require a motor fuel dealer who subsequently blends such gasoline with ethanol to provide prominent notice to the motor fuel dealer’s customers identifying the blender. [SA 4 Adopted on Floor]


Legislative Council Paper on Senate Amendments � HYPERLINK "http://www.legis.state.wi.us/2009/data/lc_amdt/sb279.pdf" ��1-4�


   SB 279 passed as amended � HYPERLINK "http://www.legis.state.wi.us/2009/data/votes/sv0209.pdf" ��25-8�





Fiscal Effect:





DATCP estimated a FE for 1.1 FTE at a cost of $105,200. DOA state operations cost o $12,500





Supporters Message:





Bill strengthens and expands the bio-fuels industry in WI 


Allow smaller stations to blend their own gas and utilize the tax credit for selling bio-fuel.


Major provisions opposed to in the original bill were removed.








Opponents Arguments:





The blending language contained in this bill creates a difficulty for WI-based fuel distributors because they will no longer have control of the blending at the pumps.  


Many companies market their guaranteed performance on their gas and this negates this strategy.  


Engine manufacturing companies are concerned about the impact on engine performance since individual stations and customers would able to blend gas.
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Key Supporters:





Senator Pat Kreitlow (author); DATCP; WI Corn Growers; WI Bio-Industry Alliance; Wisconsin Farm Bureau; Clean WI; WI League Of Conservation Voters; and Renewable Fuels Association.





Key Opponents:





WMC; American Petroleum Institute; Marten Transportation; Schneider National, Inc. 





Committee Vote:





The Committee on Rural Issues, Biofuels, and Information Technology recommended passage of Senate Bill 279, as amended, on a vote of Ayes, 4; Noes, 1. (Kanavas-No)





Staff Author of Bill Summary





Craig Arrowood; Office of Rep. Gary Tauchen (6-3097)
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