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Summary of Bill:


Assembly Bill (AB) 586 as amended provides that a worker’s compensation insurance carrier or self-insured employer that owes worker’s compensation benefits to reimburse a governmental unit that provides public assistance to pay medical costs caused by a work-related injury and for the government unit to pay attorney fees of 20% to the attorney who obtains the award for that injury.





Fiscal Effect:


$30,500 SEG annual





Supporters Message:


If a person receives medical care through Medicaid while their worker’s compensation claim is working its way through the system, the amount expended by Medicaid should be repaid to the state from the amounts in the recovery that are paid for that particular medical care. This money is sometimes lost to the state treasury.





This bill encourages private attorneys to collect these amounts for the state by providing a small commission from the amount collected.  Federal law provides similar compensation for private actions to collect debts due to the United States.





Allowing private attorneys to make a small commission provides an incentive for lawyers to take on these actions, with the result of increased revenue for the State of Wisconsin at no cost to taxpayers.





Opponents Message:


It will cost governmental units money by skimming 20% off worker’s compensation claim awards and giving that to trial lawyers.  





This is outside the agreed-upon process for worker’s compensation.  It has not gone through the regular negotiating process between labor and business.





Key Supporters:


Rep. Gary Sherman; Raymond Clausen, Clausen & Severson





Key Opponents:


Wisconsin Insurance Alliance.





Committee Vote:


On February 17, 2010 the Assembly Committee on Jobs, the Economy and Small Business recommended adoption of Assembly Amendment 1 12-0-1, and recommended passage of AB 586 as amended 11-1-1 (Friske, Van Roy, Williams, Strachota voted yes; Zipperer voted no). 





Ranking Member Author of Bill Summary


Chris Reader; Office of Rep. Rich Zipperer (6-5120)


























AB 586 – Reimbursement of Municipal Medical Costs       Rep. Sherman





















































