

Summary of Bill:


Senate Bill 572 provides additional requirements insurers must meet before recommending or issuing an annuity to ensure that an annuity is suitable for a consumer. The bill requires insurers to establish a system to ensure compliance with the requirements. The bill also requires insurance intermediaries to receive training before recommending annuities and includes penalties for failure to comply with the laws relating to recommending and issuing annuities.





Under the bill, unless otherwise prescribed by rule, the laws relating to recommending and issuing annuities do not apply to direct response solicitations in which no recommendation is made based on information collected from the consumer or to recommendations related to contracts used to fund specified retirement and deferred compensation plans, settlements or assumptions of liability associated with personal injury litigation or any dispute or claim resolution process, and formal prepaid funeral or burial contracts.





Senate Amendment 1 (Same as AA 1 to AB 811) - deletes the authority of the Commissioner of Insurance to modify by rule the exemptions to the laws relating to recommending and issuing annuities.  This would bring the language of the bill in line with the National Association of Insurance Commissioners model legislation.


Fiscal Effect:


None.


Supporters Message:





This proposal reflects recent modifications to the National Association of Insurance Commissioners (NAIC) Suitability in Annuity Transactions Model Regulation. The number of complex annuity products in the market today continues to grow. Since 2006, OCI has received 236 complaint filings to annuities and suitability.  This bill puts a framework in place for insurers to determine that produces are suitable for consumers before they are issued.





Opponents Message:


None.


Key Supporters:





Senator Wirch (author) and Representative Cullen (author); the Office of the Commissioner of Insurance, Coalition of Wisconsin Aging Groups appeared in favor at the senate hearing.  The State Bar of Wisconsin is registered in favor with the Government Accountability Board.





Key Opponents:





No one testified or registered against Senate Bill 572 at the public hearing.  No group registered opposed with the Government Accountability Board.





Committee Vote:





Senate Bill 572 passed the Senate Committee on Small Business, Emergency Preparedness, Technical Colleges, and Consumer Protection 5-0 on March 16, 2010.  Senate Amendment 1 passed the full senate on a voice vote and Senate Bill 572 passed amended on a voice vote in the senate on April 13, 2010.  The assembly companion (AB 811) was recommended, as amended, on a 9-1 (Vos against) vote on April 13, 2010.   





Ranking Member Author of Bill Summary


Matt Banaszynski, Office of Representative John Nygren, (6-2344)
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