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Summary of Bill:





Senate Bill (SB) 273 and Assembly Bill (AB) 401 establish a new renewable resource credit under Wisconsin’s 10% by 2015 Renewable Portfolio Standard (RPS).  Under 2005 Act 141, at least 10% of the electricity used in Wisconsin must be generated by renewable sources by the end of 2015.  From 2006-2009, the RPS is set at 4% and from 2010 to 2014 it is set at 6%.  If a utility exceeds the required percentage in any given year, it can create a renewable resource credit to be banked for the following year or to be sold to other electric providers.  SB 273 and AB 401 allow utilities to create resource credits for direct use renewables i.e., renewable technologies used by their customers to generate or save electricity.  The Public Service Commission (PSC) must write rules governing the creation of credits for the following direct use renewables:





Solar energy, including solar water heating and direct solar applications such as solar light pipe technology. 


geothermal energy. 


Biomass or biogas.


Synthetic gas created by the plasma gasification of waste. (added by SA 1 to SB 273)


Densified fuel pellets made from waste material that does not include garbage (discarded materials resulting from the handling, processing, storage and consumption of food) and that contains no more than 30 percent fixed carbon. (added by SA 1 to SB 273)


Fuel produced by pyrolysis of organic or waste material. (added by SA 1 to SB 273)





A utility is only eligible for the credit if it can show that the direct use renewable displaces electricity generated from coal, oil, nuclear power or natural gas (except natural gas used in a fuel cell). The PSC must include in its rules a procedure for verifying and measuring the displacement.  If the PSC isn’t able to verify or measure the amount of energy displaced, the utility cannot create a renewable resource credit. 





Under Act 141, a credit can only be used in the year after it was created or purchased.  SB 273 and AB 401 allow credits to also be used during the year they were created for purchased.     


  


Fiscal Effect:





A Fiscal Estimate was not required.





Supporters Message:





Allowing direct-use renewables to satisfy a portion of the RPS saves electric customers money by reducing the necessary investment in large-scale renewable generation.  





This approach will create “green” manufacturing jobs for the construction trades – the employment sector hardest hit by the recession.  





Wisconsin-based companies like Sheboygan’s Orion will benefit since its Apollo® Solar Light Pipe would qualify as a renewable resource under the bill and demand for its products will increase.  It means more manufacturing jobs in Manitowoc and more jobs installing the products across the state.





This change to the renewable resource credit creates the incentive to take full advantage of Wisconsin’s renewable energy potential.    
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SB 273 – Renewable Resource Credits (Pg. 2)	Sen. Plale, Rep. Zigmunt








Opponents Arguments:





The bill inappropriately expands the definition of a renewable resource credit to allow electric utilities to take credit for what is properly classified as an energy efficiency or energy conservation measure.


The bill weakens the RPS by relieving utilities of their mandate to generate electricity from renewable resources and opens the door to counting everything a customer might use to conserve electricity or use electricity more efficiently as a renewable (CFLs, more windows for daylight, motion sensor switches).


The bill means less wind, solar and biomass in Wisconsin.


There are better ways to provide incentives for innovative products than undermining Wisconsin’s current RPS.  





Key Supporters:





Rep. Zigmunt-author, Sen. Leibham, Rep. Soletski, Orion Energy, Wisconsin Industrial Energy Group (WEIG), Wisconsin Business Council, WE Energies, Economic Development Corp. of Manitowoc County, Mayor Nickels of Manitowoc, Alliance of Cities, Carpenters Union, North Central States Regional Council of Carpenters, Carpenters Local 314, Wisconsin State Council of Carpenters, IBEW State Conference Inside Construction Locals, Green Sky Energy Group, Security Roofing, E4. 





Key Opponents:





Clean Wisconsin, Sierra Club, League of Women Voter, Wisconsin Environment.





Committee Vote:





On April 7 the Senate Committee on Commerce, Utilities, Energy and Rail recommended passage of SB 273 on a vote of 7-0 and on April 15, 2010, the state Senate approved SB 273 on a vote of 25 to 8 (no votes: Carpenter, Coggs, Jauch, Lehman, Miller, Risser, Robson, Wirch).  On April 12, 2010, the Assembly Committee on Energy & Utilities recommended passage of companion bill AB 401; on a vote of 11-0. 





Staff Author of Bill Summary





Jodi Jensen; Office of Rep. Mike Huebsch (6-0631)
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