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Summary of Bill (� HYPERLINK "http://www.legis.state.wi.us/2007/data/AB184-AA1.pdf" ��as amended�):





Assembly Bill (AB) 878 would authorize DHS and OCI to award a grant to an organization to develop & oversee entities that will implement programs that will assist persons under 60 in obtaining health care benefits and also help with coverage of those expenses.





Specifically, OCI may award a grant to an overseeing organization to do all of the following:


 Allocate funds to entities in order to assist them in providing health care services and to defray the cost of oversight of the contracted entities;


Assist in training individuals who provide the services;


Offer technical assistance to the service entities;


Offer help with legal services to low-income individuals under 60 and their families members with obtaining health care benefits & services;


Within 16 months after AB 878 takes effect, the overseeing organization will report to DHS & OCI regarding the services provided during the first year, and submit a plan to DHS & OCI for providing services to other counties. {DHS will also submit the report to the Chief Clerks of each House of the Legislature for distribution}





Furthermore, DHS & OCI must approve the Request For Proposals (RFP) prior to the overseeing organization issuing an RFP, and also approve the subsequent funding allocation of funds. The overseeing organization may under the Bill provide funding to governmental units, institutions of higher education, or other not-for-profit entities. The types of services the entities may provide (in addition to those described above) include: assisting individuals under 60 with coverage of drugs or medical equipment; monitor & track individuals and or family members with respect to the services the entity is providing; and, assist those individuals receiving services with transportation, interpreter services or other related services.





Assembly Amendment 1is a technical amendment that corrects a reference to federal law regarding 501 (c) 3 organizations. [AA 1 to AB 878 was unanimously adopted]





Assembly Amendment 2 requires DHS to consult with OCI before awarding a grant to the overseeing organization. AA 2 lays out 3 criteria that OCI & DHS must consider: the criteria examines the overall nature & scope of the overseeing organization; its background in this field; and its ability to comply with the responsibilities (fiscal) & general capacity to develop and coordinate such a statewide service. [AA 2 to AB 878 was unanimously adopted]





Fiscal Effect:





The Fiscal Bureau indicates that OCI’s budget will increase by $250,000 (PR) beginning in 2010-11. OCI has determined that it will at the end of the 2010-11 fiscal year, have a balance of $500,000; the administration plans on lapsing insurance fee revenue to the general fund to offset the difference. Fiscal Bureau notes that because of the transfer mechanism in the Bill, the funding here will be double counted in the state budget – once as an increase to OCI and again as an increase in PR to DHS. Also, there is a matching requirement for both the overseeing organization, $150,000 from funds other than from the state – and the entity contracted with to provide services will be required to match 25% of those costs. Finally, DHS hopes/expects to receive approximately $125,000 from the federal government once the program is operating.


























Supporters Message:


Example: Purchasing from local businesses will put more money in the local economy and create jobs in Wisconsin.





Opposition Arguments:
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Supporters Message:





AB 878 puts in place a framework for Wisconsin residents to receive health care benefits through a coordinated advocacy network.


This legislation is modeled after similar networks already in place that provide various services to Wisconsin residents over 60.


AB 878 seeks to take advantage of federal dollars that will be available as a result of the passage of federal health care reform legislation, ObamaCare.








Opponents Message:





This Bill duplicates efforts already in place with OCI, DHS and DATCP.


AB 878 is an unnecessary extension of federal directives designed to turn not-for-profits into “quasi-governmental agencies.”


The legislation purports to take advantage of the federal legislation, yet we don’t even know everything that is contained in the federal health care reform legislation that recently passed and was signed in to law.


The oversight provisions are very lax/weak in AB 878 and they have the potential to set the stage for fraud & abuse similar to what was exposed with the Wisconsin Shares Program.








Key Supporters:





Rep. Seidel (author); Senator Miller (author); Bobby Peterson, ABC for Health; Brynne McBride, State Bar of Wisconsin; Molly Brandt, Disability Rights of Wisconsin, Sean Dilweg, OCI Commissioner, and Karen Timberlake, Secretary of DHS.





Key Opponents:





No one testified or registered against AB 878, but Todd Catlin, Liberty Insurance Group, did testify for information purposes.





Committee Vote:





On March 31st, 2010, the Assembly Committee on Health and Health Care Reform recommended passage of AB 878, as amended, on a vote of 8 – 4. [Reps. Vukmir, Rhoades, Nygren and Strachota voted No. Rep. Stone was absent]





Staff Author of Bill Summary:





Dean Cady; Office of Rep. Leah Vukmir (6-9180)
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