






Summary of Bill (As Amended):





Assembly Bill (AB) 857 addresses three distinct issues: the construction of electric transmission lines in existing rights-of-way, easements for natural gas pipelines and Wisconsin Public Power, Inc. (WPPI Energy) membership and authority.  





Electric Transmission Lines


Under current law, a new Certificate of Public Convenience and Necessity (CPCN) from the Public Service Commission (PSC) is not needed when constructing a high-voltage electric transmission line of less than 345 kilovolts within the right of way of an existing transmission line.  The existing statute requires the construction activity be “within the area of the existing transmission line right-of-way” in order to benefit from the CPCN exemption.  AB 857 replaces this language with a requirement that the centerline of the new transmission line be within sixty feet from the centerline of the existing line.  The new line cannot require more than one-half mile of new rights-of-way from landowners and it cannot have undue adverse environmental impacts.  Existing regulations related to building the new transmission line in an existing right-of-way are unchanged, including the requirement to obtain a Certificate of Authority from the PSC.





These provisions were amended by AA 1 to preserve the existing CPCN exemption for electric cooperatives that build or modify transmission lines in existing rights of way.  





Easements for Natural Gas Pipelines


Under current law, a person or entity must file paperwork with the local register of deeds every thirty years in order to maintain an easement.  Utilities and electric cooperatives are exempt from the requirement, as are public service corporations, but the statute does not specifically address natural gas pipelines.  AB 857 extends the exemption to natural gas pipelines.





Wisconsin Public Power, Inc. Membership and Authority


Current law allows municipalities to establish a municipal electric company for the joint production, transmission or distribution of electric power.  Wisconsin Public Power, Inc. (WPPI Energy) was established under this law and it serves municipal utilities in Wisconsin, Upper Michigan and Iowa.  Fifty-one utilities, including three in Iowa and seven in Michigan, jointly own electric generation facilities through WPPI Energy.  





While WPPI Energy has long-term service contracts with out-of-sate utilities, current law prevents those utilities from becoming members of WPPI Energy and participating in organizational and governance matters.  AB 857 allows any combination of in-state and out-of-state municipalities to establish a municipal electric company, thereby allowing out-of-state municipal utilities to become members of WPPI Energy.  AB 857 also exempts a municipal electric company from obtaining the state Attorney General’s approval prior to contracting with municipalities in other states.   





Finally, AB 857 allows a municipal electric company to conduct business with companies based in other countries.  This change will allow WPPI Energy to do business with Canadian utilities on the wholesale electricity market.





Fiscal Effect:


None.
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Supporters Message:





Electric Transmission Lines


These changes promote the use of existing corridors which means fewer disruptions for landowners and lower costs for customers when utilities aren’t required to develop alternative routes.





These changes remove red tape that could discourage utilities from making minor route alignment adjustments that reduce the impact of an existing line that is being rebuilt.   





Easements for Natural Gas Pipelines


With this change, Wisconsin will treat TransCanada USA Services which operates ANR Pipeline Company in the same manner as other states that are home to the pipeline. 





TransCanada believes it is already exempted from the easement filing requirements as a public service corporation, but this change will erase ambiguity in the current statute and ensure that the PSC, local registers of deeds and the company have a common understanding of Wisconsin law.





Lifting this administrative burden on pipeline companies – as has been done for other utilities – could positively impact rates for natural gas customers.  





Wisconsin Public Power, Inc. Membership and Authority


The changes update Wisconsin law to reflect the significant evolution of the electric industry over the past 30 years in how municipal generation is owned and how the wholesale electric market operates across state and national borders.   





Opponents Message:


None.





Key Supporters:


Rep. Jim Soletski and Sen. Jeff Plale authors; Wisconsin Utilities Association, Municipal Electric Utilities of Wisconsin, Wisconsin Electric Cooperatives Association, Dairyland Power, TransCanada Pipelines, WE Energies, American Transmission Company.  





Key Opponents:


None.





Committee Vote:


On March 30, 2010, the Assembly Committee on Energy and Utilities recommended passage of AB 857, as amended, on a vote of 12-0. 





Ranking Member Author of Bill Summary


Jodi Jensen; Office of Rep. Mike Huebsch (6-0631)
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