
Summary of Bill (as amended):


Assembly Bill (AB) 850 - A person, with certain exceptions, may not offer or sell a security in the state unless they are registered with the Department of Financial Institutions.  A political subdivision is defined as one of the exceptions; however, “political subdivision” is not defined.  This bill defines “political subdivision of the state” with respect to this state, a city, village, town, or county.





Assembly Bill (AB) 850 - Current interpretations of “political subdivision” allows for school districts to be exempt from the requirements and are treated as sophisticated investors.  This bill would clarify the definition of “political subdivision” and does not include school district in the definition.  These changes amend language established in the Uniform Securities Law.





Assembly Amendment 1 to Assembly Bill 850 - deletes the general definition of “political subdivision of a state”.  Instead, the amendment specifies that “political subdivision of a state”, applies to the definition of “institutional investor,” and does not include a school district.








Fiscal Effect:


None


Supporters Message:


Do not believe that the legislature ever meant that school district benefit funds, overseen by local school boards, were meant to be covered by the exemptions for political subdivisions as sophisticated investors.


School boards are run by volunteers, not investment professionals.


Many school boards, such as Kenosha, feel they were led into bad investments which has resulted in litigation.





Opponents Message:


Bill does not go far enough, should also include townships.


Current language was recently created as part of the Uniform Securities Law passed in the 2005-06 session and we may be overreacting to repeal those changes in light of current economic conditions.





Key Supporters:


Representative Peter Barca; State Senator Bob Wirch; Joe Kiriaki, Kenosha Education Association; Deb Sybell, Wisconsin Education Association Council. 





Key Opponents:


No one testified or registered against AB850, and no one registered against it with the Ethics Board.





Committee Vote:


On April 9, 2010, the Assembly Committee on Financial Institutions recommended passage of AB850, as amended, on a vote of 10-0. 





Ranking Member Author of Bill Summary


Eric Knight; Office of Rep. Scott Newcomer (6-3007)
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