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Summary of Bill AB 832 (�HYPERLINK "http://www.legis.state.wi.us/2009/data/AB256-ASA1.pdf"��as amended�):





Assembly Bill 832 - Under the state’s funeral and cemetery aids program, DHS reimburses counties and tribal governing bodies for the funeral costs they are required to pay on behalf of certain low-income individuals who, at the time of their death, were participants in entitlement programs such as Medial Assistance, Wisconsin Works, and the Supplemental Security Income Program.  





Reimbursement for funeral and burial expenses currently is limited to $1,500, and is available only if the decedent’s total funeral and burial expenses do not exceed $3,500, a level that was set in 1995.





AB 832 would require the state to provide reimbursement for funeral and burial expenses in cases where the decedent’s total funeral and burial expenses do not exceed $4,500. it is important to note that AB 832 does not increase the amount of aid provided by the state, but it does raise the cap of total funeral costs to $4,500.  Any payments over $1,500 must be made by friends and relatives who approve that level of expenditure.  





According to the most recent data provided by the National Funeral Directors Association, the cost of an average funeral is over $7,300.  Wisconsin’s funeral directors often drastically reduce the price of even their least costly services to allow families to utilize state assistance.





In order for funeral homes to continue to provide this service without needing to pass their losses on to other customers, AB832 makes a necessary adjustment for inflation.  This change would also allow families of the deceased to contribute more toward their loved one’s funeral.





Assembly Amendment /Senate Amendment 1delays the implementation date of this bill to January 1, 2011.








Fiscal Effect:





The Wisconsin Funeral and Cemetery Aids Program (WFCAP) pays a portion of funeral and cemetery expenses for certain Wisconsin Works and Medical Assistance recipients when the estate of the recipient does not have sufficient funding available. Under current law, the program does not pay any expenses if the total funeral and burial expense exceeds $3,500. This bill would increase the limit on the total funeral and burial expenses to $4,500. The maximum amount the state or county is required to reimburse would remain the lesser of $1,500 or the amount not paid by the decedent's estate and or other persons. This bill does not alter statutes related to cemetery expenses.





The WFCAP program is funded entirely with GPR funds. In SFY 2009, the WFCAP program provided reimbursement of funeral, burial, and cemetery expenses of $7,372,000. Of this amount, $4,745,845 was attributable to funeral and burial claims. The majority of claims in the Wisconsin Funeral and Cemetery aids program are for the full amount of $1,500. There were 3,334 claims in SFY 2009; 443 of those were less than $1,500. Most of the claims under $1,500 were for funeral and burial services that totaled less than $3,500 and therefore would be unlikely to be affected if this bill were enacted. There were 41 claims for funeral and burial services of $3,500 that would likely receive an increased reimbursement under this bill.





This estimate assumes that a funeral that costs more than $3,500 is currently discounted to $3,500 in order to meet statutory reimbursement requirements, and that funeral costs submitted for reimbursement upon passage of this bill would generally rise to $4,500. If the total amount allowed for funeral and burial costs increases, the amount of state reimbursement will increase for claims currently below the maximum reimbursement level.
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For example, if a funeral currently costs $3,500, and the estate contributes $2,500, the state reimbursement would be $1,000. Under this bill, it is assumed that the funeral cost will increase to $4,500, the estate would continue to contribute $2,500, and the state reimbursement would increase to $1,500. Applied to current claiming patterns, it is estimated the additional cost for the increase in funeral and burial claims would be


approximately $38,600. This estimate assumes a growth rate of 8% in claims, which represents the average growth in WFCAP claims over the past three years.





There may be additional costs to the state for funerals that currently cost between $3,500 and $4,500 for which the WFCAP program does not provide reimbursement at this time. If this bill were to result in a 15% increase in claims (approximately 500 more claims per year), the fiscal impact would be approximately $500,000.





Given that the amount the state or county is required to reimburse remains unchanged in this bill and that a majority of claims currently receive the maximum WFCAP reimbursement, another possible fiscal impact of this bill is that the family of the deceased or other interested parties may become responsible for a greater share of funeral costs. It should be noted families and other persons are not, however, legally obligated to contribute to the cost of the funeral or burial. The potential fiscal impact of this bill on families would be at


most $1,000 per funeral.





Supporters Message:





Reimbursement rates have not increased, while the cost of funerals have.  AB 832 does not increase the amount of aid provided by the state, but raises the cap so friends and relatives can help with costs.





Opponents Arguments:





AB 832 did nothing to deal with the cemetery expenses only the funeral expenses.  Get a nicer funeral but there’s no money to bury the person.   





Key Supporters:





Rep. Turner, Senator Lehman, Funeral Directors Association, 





Key Opponents:





WI Cemetery and Cremation Association





Committee Vote:





On April 6, 2010 the Assembly Committee on Urban and Local Affairs recommended passage of AB 832, as amended by on a vote of 6-1. Gottlieb voted No (Van Akkeren & Hintz Absent) 





Staff Author of Bill Summary





Jeff Grothman; Office of Rep. Dan LeMahieu (6-9175)
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