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Summary of Bill:





Assembly Bill (AB) 779 authorizes DHS to designate a not-for-profit organization to receive and administer certain federal funds, and to implement a state-wide electronic health information exchange (HIE). Briefly, this past December the Governor directed the newly created Wisconsin Relay of Electronic Data Board to develop a state-wide HIE and also to resolve any related issues. In February, Wisconsin received notification that it would receive approximately $9.4 million (from the American Recovery & Reinvestment Act, stimulus money) for the implementation of HIE. Subsequently, JFC approved an appropriation totaling $1.3 million in 2009-2010 and another $3.6 million for 2010-2011. of the stimulus funds to promote & fund HIE, in accordance with stimulus provisions designed to for these efforts, specifically, the Health Information Technology for Economic and Clinical Health Act (HITECH).





Pursuant to the directive of HITECH, AB 779 allows for a not-for-profit organization to receive this funding, with approval from DHS. The criteria for designating a qualified organization set out in the Bill are as follows:


	The organization’s bylaws or articles of incorporation state that its purpose involves the use of information technology to improve quality of health and efficiency, via electronic exchange of this type;


	The organization annually evaluates and reports to the Secretary of DHS;


	That it complies with all related federal requirements;


	The organization’s internal governing structure allows it the ability to consult and receive recommendations from various interested groups in this field;


	The make-up of the organization’s Board of Directors, include the following persons;


		State health officer


		Director of the MA program


		1 person appointed by the Governor; and


		A health care provider


		Health insurer or health plan rep


		Employer that purchases insurance


		Health care advocate; and


		A representative from higher education


Finally, in order to receive funding for implementation and administering HIE, the organization is required to satisfy certain standards laid out in the Bill that comport with the overall objective of electronic health information exchange.  And, once the DHS Secretary is satisfied that all criteria are complied with, the Department is authorized to make payments.





Fiscal Effect:





According to the Fiscal Bureau, AB 779 would not increase DHS PR appropriation that is used to support health care information activities. However, the Bill does modify the appropriation to allow the Department the flexibility to use fee revenue currently collected in order to make payments to the qualified organization. The Department, under the Bill may also authorize a portion of the $9.4 million in federal stimulus funds for HIE efforts, including implementation.


Supporters Message:





Implementation of a state-wide health information exchange will lead to better quality, safety, improve access, but importantly, help to reduce the costs of health care.





Opposition Arguments:


No one testified or registered against AB 779.
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Key Supporters:





Rep. Richards (author); Secretary Timberlake, DHS; Jo Musser, Wisconsin Health Information Organization; Joe Kachelski, Wisconsin Hospital Association; Mark Grapentine, Wisconsin Medical Society; and Nate Ellias, Marshfield Clinic.





Key Opponents:





No one testified or registered against AB 779.





Committee Vote:





On March 24th, 2010, the Assembly Committee on Health and Health Care Reform unanimously recommended passage of AB779.





Staff Author of Bill Summary





Dean Cady; Office of Rep. Leah Vukmir (6-9180)
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