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Summary of AB 783


Assembly Bill 783 would require the Department of Revenue (DOR) to work with Minnesota officials to conduct a study on the effects of resuming the income tax reciprocity agreement between the states that was terminated last year by the Governor of Minnesota.  The study would have to include the number of people in each state who earn income in the other state, the amount those individuals earned and the amount of revenue that would be forgone by each state if reciprocity is reinstituted.  The study would be based on 2010 income tax data and would be due by Dec. 31, 2011.   





Fiscal Effect:


No fiscal estimate was required for this bill.  





Supporters Message:


It is estimated that nearly 57,000 Wisconsin residents who work in Minnesota were negatively impacted by Minnesota’s termination of the reciprocity agreement.


The last time this type of study was done was in 1995.  Current information is needed for both states to determine how many people are living in one state and earning income in the other, and how much income is earned.


AB 783 lays the groundwork for revisiting the reciprocity issue and possibly reinstituting the agreement in the future, an important goal because of the tax implications for Wisconsin residents.  





Opponents Message:


In order for the study to be done, Minnesota must agree to it.  


Because Minnesota terminated the agreement, there is some question as to why they would now agree to this type of study.   





Key Supporters:


Rep. Hraychuck, Rep. Rhoades; Wisconsin Builders Association





Key Opponents:


No one testified or registered against AB 13, and no one registered against it with the Ethics Board.  





Committee Vote:


On March 4, 2010, the Assembly Ways and Means Committee recommended passage of AB 783 by a vote of 8-0.





Ranking Member Author of Bill Summary


Vicky Halverson; Office of Rep. Samantha Kerkman (6-2530)
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