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Key Supporters:


Representative Fred Clark (author), Senator Jim Holperin, (lead Senate author); Rep. Don Friske; Great Lakes Timber Professionals Association; Plum Creek Timber Company, Inc; Wisconsin Energy Corporation


Key Opponents:








Committee Vote:


On March 3, 2010, the Assembly Committee on Forestry recommended passage of AB 749, as amended on a vote of 5-0.





Staff Author of Bill Summary


Tim Gary; Office of Rep. Don Friske (6-7694)





AB 749 – Biomass Harvesting Equip. Modernization (p. 2)    Rep. Clark





Summary of Bill (as amended):


AB 749 as amended creates tax incentives for Wisconsin loggers to invest in equipment upgrades that will increase efficiency delivering woody biomass to market.





AB 749 creates a program-maximum $900K annual income and franchise tax credit to recover 10% of the cost they incur purchasing the capital intensive mechanical equipment that is used at least 75% of the time to harvest woody biomass. AB749 creates an individual benefit maximum of $100K in any given tax year of the program.





The tax credit is scheduled to only be available from January 1, 2010 through December 31, 2015. Further, in any given year of its existence, half of the tax credits shall be made available to small operators with less access to capital and more economic need for the tax credit.





Assembly Amendment 1 to AB 749 changes the start date of the tax incentive from January 2009 to January 2010. Further, AA 1 creates a sunset date of December 31, 2015. [AA 1 to AB 749 adopted 5-0].





Assembly Amendment 2 to AB 749 requires the Department of Commerce designate one-half ($450K/year) of total funding ($900K/year) for small logging operations (individual businesses with $3 million or less of Wisconsin adjusted gross income). [AA 2 to AB 749 adopted 5-0].





Fiscal Effect:





� HYPERLINK "http://www.legis.state.wi.us/2007/data/fe/AB-735fe.pdf" ��Department of Revenue� projects the bill will cost the State of Wisconsin $900,000 of general purpose revenue annually for the program and $73,400 annually costs to hire a full time employee to write rules and administer the program for a final total of $5.8 million.





Supporters Message:





Woody biomass is an important component of a sound renewable energy policy


Woody biomass is an important economic component for a changing timber management economy


Modern logging equipment is essential to the long term viability of many logging businesses


Logging equipment suppliers have tailored new machinery to retrieve woody biomass off forest floors


Modern logging equipment is extremely expensive and yields economic scale


People and businesses will switch to biomass if wood supplies and prices stabilize


AB 749 will help loggers acquire equipment they need to compete with foreign wood sources


AB 749 will help loggers acquire equipment they need to stay in business … retaining and creating jobs


Modern biomass harvesting equipment will yield increased wood supply and price stability


Steady biomass harvesting maintains a logging workforce currently supplying non-biomass-wood to a financially depressed papermaking industry capable of an economic turn-around


The State has developed woody biomass harvesting guidelines to ensure our forests are scientifically and sustainably managed to maintain our third party (SFI, FSC & ATF) certifications





Opposition Arguments:





AB 749 is a subsidy for businesses at a time of record high unemployment using funds that could otherwise be targeted at dislocated worker re-training


The State already subsidizes (both wood and corn) biomass through the sales tax exemption for residential buyers of (corn or wood) biomass heating fuel and there is no proof an increased supply of woody biomass alone will encourage residents and businesses to convert their heating and cooling systems into biomass systems


Taking biomass off of the forest floor deprives the forest of much needed nutrients and our forests are put at risk if they can’t get the nutrients they need
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AB 749 – Biomass Harvesting Equip. Modernization    Reps. Clark & Friske














