
Summary of Bill: 


Assembly Bill (AB) 711 makes various changes relating to towing and storage liens including:


Making liens apply to the towing and storing of any vehicle, not just motor vehicles.  The bill defines a vehicle as any device for moving persons or property or pulling implements from one place to another on land or rails or in the air.


Clarifies the towing service provider's lien rights and the vehicle owner's payment obligation, a secured party's obligation in repossessing the vehicle, and the towing service provider's obligation to provide notice of vehicle possession and lien rights.  The bill also requires the towing service provider's notice before 	selling or junking the vehicle to be by certified mail, rather than registered mail.


Increases the priority amount and provides for the priority amount to be annually adjusted for inflation.


Increases the trigger amount for determining which lien enforcement procedure is used and specifies that the lien enforcement procedure described for lesser value vehicles is the exclusive enforcement procedure.


Fiscal Effect:


No Fiscal was required.   





Supporters Message:


This bill is important to Wisconsin’s towing and recovery industry because of the limited number of ways a tow operator may legally dispose of wrecked, disabled and abandoned motor vehicles and receive at least some compensation for the service of recovering, towing and storing those vehicles.  Most often operators are paid for their services by vehicle owners or their insurers and it is not necessary to enforce their lien rights.  However many owners simply abandon their vehicle when the costs of repair exceed the value of the vehicle.  Then the burden of disposal falls on the tow operator as most local units of government choose not to assume their statutory responsibility to deal with abandoned motor vehicles.  Thus the only legal means of disposition for the operator is lien enforcement. 





Opponents Message:





The financial institutions may find the cost and automatic increase in payments to operators of towing and recovery businesses to be too much.  


Key Supporters:


Rep. Smith, Sen. Plale, Interstate Auto Auctions, Bill's Towing and Auto Repair, Inc., Wisconsin Auto and Truck Dealers Association, Insurance Auto Auctions, WI Motor Carriers Association, Whealon Towing





Key Opponents:


No one testified or registered against in committee or with the ethics board. 


Committee Vote:


On February 11, 2010, the Assembly Committee on Transportation unanimously recommended passage of AB 711. [12-0] 





On February 12, 2010, the Senate Committee Transportation, Tourism, Forestry and Natural Resources recommended passage of SB 506 [7-0].





On February 23, 2010, the Senate passed SB 506 on a voice vote.





Ranking Member Author of Bill Summary





Jason Bauknecht; Office of Rep. Petrowski (6-1182)
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