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Summary of AB 703 (as amended):


Assembly Bill 703 - Under the AB 703, DOR would be required to recertify a taxation district’s equalized value in the same year that an error is discovered if all of the following apply:


DOR discovers the error before October 1 of the year for which the error relates;


The amount of the error increases or decreases the equalized value by more than


$10,000; and


The amount of the error exceeds an amount equal to 7.5 percent of the taxation district’s corrected equalized value, excluding any value attributable to value increments in tax incremental districts.





A similar situation occurred in the Town of Oregon a few years ago when an assessor added an extra zero to a spreadsheet.  The error was not caught before property tax bills were sent out, and the Legislature addressed the problem enacting legislation to provide zero-interest loans for residents.





DOR requested two technical amendment changes to the bill that were well received by the committee:


(1) The bill first applies to assessments, and thus equalized values, in 2010. Since this timeframe does not provide sufficient time for DOR to update systems and processes necessary to implement the bill, the department recommends that the bill first apply to the 2011 assessments.





(2) Under Section 3 of the bill, in addition to the taxation district (municipality), only the school districts whose value is affected by an equalized value correction would be changed in the current year. To prevent confusion and to assist in avoiding additional errors, we suggest that the equalized value of any affected tax incremental district, county, technical college district, metropolitan sewerage district, town sanitary district, and inland lake protection and rehabilitation district also be changed.





Fiscal Effect:


A fiscal note prepared by DOR states that the number of errors that would be covered under the bill will vary from year to year.  The bill would increase DOR administrative costs by a small amount.  These costs can be absorbed within current budgetary resources.  Local governments may experience small costs increases to include the corrected values during the course of the budget deliberations.  The corrections of equalized values that would occur under the bill would allow for the correct allocation of the property tax levy of the various taxing entities in the year the levy is imposed rather than in the following year.





Supporters Message:


AB 703 will protect taxpayers by aiding local communities within the same year that an accounting error occurs.  


Opponents Message:


DOR isn’t implementing these changes until 2011 so a taxation district this year could still be caught in an accounting error.  


Key Supporters:


Rep. Hixson, WI Counties Association, League of Municipalities (undecided) 


Key Opponents:


No one testified or registered against AB 703, and no one registered against it with the Ethics Board.    


Committee Vote:


On March 9, 2010, the Assembly Committee on Urban & Local Affairs recommended passage of AB 703, as amended 7-0.  (Roys & Van Akkeren Absent) 





Ranking Member Author of Bill Summary


Jeff Grothman; Office of Rep. Dan LeMahieu (6-9175)
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