

Summary of Bill:


Assembly Bill (AB) 701 – This bill makes a number of changes: 1. The Bill Repeals the Interstate Insurance Receivership Compact, 2. if the assets of a charitable gift annuity segregated account are invested in a mutual fund, the investment will be treated as if it is the same percentage of common stock or bond held by the mutual fund, 3. Allows the Commissioner to exempt an insurer from paying the HIRSP assessment (DELETED per Amendment), 4. Makes changes to the Insurance security fund, 5. Requires DHS to disregard benefits paid under qualifying long term care insurance policies purchased by an MA applicant, 6. Allows fraternal insurance organizations to conduct voting by electronic means or other methods, 7. Requires an intermediary seeking reinstatement of a license to pay twice the amount of a license renewal fee, 8. Imposes a fee for filing an electronic resident license application, 9. Allows the Commissioner to promulgate rules establishing standards requiring insurers to provide continuation coverage for an individual covered under a group policy, who is eligible for a federal premium subsidy to be coverage under a group health insurance policy, 10. Enrollees under a policy issued under part C or Part D of Medicare are not liable for health care costs that are covered under prepaid or fee for service health care or drug benefits, 11. specifies that members of merging town mutual’s have a right to vote, 12. Makes a number of changes to the current law provisions that relate to motor vehicle insurance policies and umbrella and excess liability policies (Some changes Deleted per Amendment).    





Assembly Amendment 1(Cullen)- Deletes the provision of the bill under which the Commissioner of Insurance may exempt any insurer from paying an assessment to the Health Insurance Risk-Sharing Plan following a public hearing. Under current law, the commissioner may exempt an insurer if the assessment would be smaller than the cost of collecting it.


 Clarifies that a segregated account established by an insurer may be funded or supported by obligations issued by the general account or another segregated account. The amendment also allows the commissioner to determine the relative priority of payment of the obligation to the segregated account in the event of a receivership.


 Deletes provisions of the bill that make changes relating to requirements for investments for issuers of charitable gift annuities.


 Deletes the provisions of the bill exempting motor vehicles owned by a governmental unit from the definitions of “underinsured motor vehicle” and “uninsured motor vehicle.





Assembly Amendment 2(Cullen)- permits the commissioner to appoint a special deputy commissioner to rehabilitate an insurer(Ambac).


Fiscal Effect:


Overall net decrease in state revenues is $36,000 to be absorbed within OCI budget


Supporters Message:


AB 701 is a package of corrections and clarifications to the Wisconsin insurance statutes that are necessary to provide guidance for insurers and consumers. The bill also repeals statutes that are obsolete and clarifies recent changes in auto insurance requirements, etc.  


Opponents Message:


None, a few seeking amendments which were addressed. 


Key Supporters:


Representative Ted Cullen (Author), Representative Nygren, Vos and Montgomery (just to name a few), Wisconsin 


Key Opponents:


No one testified or registered against AB701, and no one registered against it with the Ethics Board.


Committee Vote:


AA 1- Passed 10-0 and AA 2- Passed 10-0. On March 17, 2010, the Assembly Committee on Insurance recommended passage of AB701 on a vote of 9-1. (Vos voting against)


Ranking Member Author of Bill Summary


Matt Banaszynski, Office of Representative John Nygren, (6-2343)
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