
Summary of AB 683 (as amended):





Assembly Bill 683(AB) seeks to modernize, and update current law (from the 1950’s) as it relates to Health Care Cooperatives.  For example, current law here refers to “sickness care” as opposed to “health care,” and contains out-of-date restrictions on services health care cooperatives may provide.  AB 683 allows health care cooperatives to expand the types of services they provide, such as offering disability or life insurance benefits to its members.  Presently for-profit HMO’s offer these benefits.  Additionally, AB 683 will allow health care cooperatives to bill or accept payment from non-members.  Finally, this legislation changes the name cooperatives associations may establish & operate, from the “sickness care” plans, to appropriately named, health association plans.  This small change clarifies that health care cooperatives are not only involved in the treatment of various illnesses, but also in the promotion of general health through a variety of programs, such as wellness initiatives.





Assembly Amendment 1 makes several minor changes.  It deletes references relating to outdated language, adds additional statutory references, and deletes language modifying the purpose for which health care cooperatives may be established.  Cooperative associations may operate for the “primary” purpose of establishing voluntary nonprofit health, dental or vision care, this amendment deletes reference to “additional programs” that may be included.  Furthermore, AB 683 removes restrictions on billing & payment methods; however, this amendment restores part of the restriction, but strikes the following language, “nor be in any way related to the payment of any such benefit by any other agency.”  Moreover, this amendment creates a new provision that states that a cooperative may make a cash payment, indemnity or other material benefit incidental to its plan, including administering the coordination of benefits.  [AA1 to AB683 adopted 12-0]





Fiscal Effect:


A fiscal estimate was not required for AB 683.





Supporters Message:


Increase access to health care plans and services by removing outdated restriction in current law.


AB 683 promotes a stronger and more competitive healthcare marketplace.





Opponents Message:





No one testified or registered against Assembly Bill 683.





Key Supporters:


Representative Jon Richards (author); Larry Zanoni, Group Health Care Cooperative of South Central Wisconsin; Jim Rabbitt, Cooperative Network; Eileen Mallow, Office of the Commissioner of Insurance; Chris Rasch, Medical Society of Wisconsin; Representative Danou, 91st Assembly District; and Representative Ed Brooks, 50th Assembly District.





Key Opponents:


No one testified or registered against Assembly Bill 683.





Committee Vote:


On February 3rd, 2010, the Assembly Committee on Health and Health Care Reform unanimously recommended passage of AB 683, as amended.  [Representative Strachota was absent]





Ranking Member Author of Bill Summary


Dean Cady; Office of Rep. Leah Vukmir (6-9180)
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