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Summary of Bill as amended:


Assembly Bill (AB) 658 would modify the current requirement that a foreclosure automatically disqualifies an applicant from consideration for a license as a mortgage loan originator.  That requirement, enacted in 2009 Act 2 (2009 AB 62), was part of the federal Secure and Fair Enforcement for Mortgage Licensing Act of 2008.





Under the bill, the division is not required to make a finding that an applicant who has suffered a recent foreclosure is not financially responsible, but the division may, at its discretion, make such a finding.    





Assembly Amendment 1 would modify DFI’s licensure authority with regard to financial responsibility to give the department permissive authority to consider outstanding judgments, liens, and patterns of delinquent accounts, in contrast to the mandatory consideration of these items under current law.





Fiscal Effect:


No Fiscal Report





Supporters Message:    


Mortgage broker professionals who run into financial difficulties might not be allowed to continue in their own profession under current law.


The bill eliminates a statutory restriction that isn’t directly related to a person’s qualifications and ability to do the job.  [“If a dentist has a cavity, can he still work as a dentist?”  Sure, he can.]


The change in AA1, from mandatory to permissive consideration, still allows for protection from irresponsible lenders.


Opponents Message:


The bill leaves the determination of a person’s financial responsibility up to the discretion of the Department of Financial Institutions.


The bill lowers the standards for mortgage brokers.   


Key Supporters:


Representative Joe Parisi, 48th Assembly District; Santino VanDeaWielen, First American Funding; Deborah Bergman, Loans 4Homes; Gabrielle Weekly; Dan O’Brian, WI Mortgage Professionals Association; Pat Essie, WI Mortgage Professionals Association





Key Opponents:


No one testified or registered against the bill during the committee hearing;


Wisconsin Bankers Association; Wisconsin Realtors Association registered against with the ethics board





Committee Vote:


On February 24, 2010 the Assembly Financial Institutions Committee recommended passage as amended, on a vote of 10-0.





Ranking Member Author of Bill Summary


Eric Knight; Office of Rep. Scott Newcomer (6-3007)
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