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Summary of Bill as amended:


Assembly Bill (AB) 648 as amended adopts section 512 of Public Law 109-222, which allows those with adjusted gross incomes over $100,000 to convert traditional IRAs to Roth IRAs, and allows the income tax from the conversion to be paid over a two year period. It also adopts federal law regarding contribution limits to IRAs, and adopts the federal Heroes Earnings Assistance and Relief Tax (HEART) Act, which gives exceptions, for certain members of the military, on IRA contribution and withdrawal limits, health flex spending account withdrawal limits, and gross income inclusions requirements.





AA1 makes technical changes recommended by DOR.  AA1 adopts the increased federal contribution limits.  AA3, adopted by JFC, states that the state’s required general fund balance does not apply to this section.





Fiscal Effect:


As amended, $13 million in 2010.





Supporters Message:


Wisconsin is the only state that did not adopt the federal changes to IRA conversions by the end of 2009.  Not adopting the federal provision will cost Wisconsin residents a state tax penalty on amounts converted, as well as a penalty on excess contributions to Roth IRA accounts.  Adopting the HEART Act further helps our men and women in the military to better utilize IRA accounts.    





Opponents Message:


None apparent, besides the cost.





Key Supporters:


Rep. Louis Molepske; James Buchen, WMC; Mark Miehe, NAIFA-WI; Mike Semman, Wisconsin Bankers Association; Sen. Jeff Plale; Cale Battles, State Bar of Wisconsin; Mike McFarland; Pete Christianson, M&I Bank Corporation; Alice O’Connor, WI Institute of CPAs; Tim Elverman, JP Morgan Chase; AFSCME Council 11; American Family Insurance; Community Bankers of Wisconsin; Milwaukee Police Association; Sentry Insurance Group; Thrivent Financial for Lutherans; Wisconsin Realtors Association.








Key Opponents:


No one testified or registered against the bill during the committee hearing; no one registered in opposition with the Government Accountability Board.





Committee Vote:


On February 3, 2010 the Assembly Committee on Jobs, the Economy and Small Business recommended:


Adoption of AA1 10-0-3


Adoption of AA2 10-0-3


Passage as amended:  10-0-3.





The Joint Committee on Finance, on February 16, 2010, recommended:


Adoption of AA1 16-0


Adoption of AA2 16-0


Adoption of AA3 16-0


Recommended passage of AB 648 as amended 15-1 (Rep. Colon voted no)





Ranking Member Author of Bill Summary


Chris Reader; Office of Rep. Rich Zipperer (6-5120)


























AB 648 – Federalize Roth IRA provisions  	        	 	Rep. Molepske





















































