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Summary of Bill:


Assembly Bill (AB) 643 as amended, changes how certain bonds authorized by the Federal Stimulus Act are issued within the state.  ARRA authorizes local governments to issue tax-exempt bonds to finance tangible depreciable property used in trade or business.  For Wisconsin, $238 million was allocated through ARRA for Recovery Zone Facility (RZF) bonds to 63 counties and the cities of Milwaukee, Madison, and Green Bay, based on unemployment data from 2008.  Most of the authority is for large counties and the cities listed above.  The bill moves unused portions of the RZF bond allocations to the Department of Commerce to reallocate.  





As amended a county has the ability to send notice to commerce that their RZF bonds have already been issued, or will be issued by June 1, 2010, in order to avoid losing their authority to the statewide pool. 





Also, the bill as amended ensures that if a city or county is eligible for Midwestern Disaster Area (MDA) bonds and they waive a portion of their RZF allocation before Jan. 1, 2011, Commerce must increase that municipality’s MDA authority by the same amount.





The bill as amended also authorizes counties to issue Industrial Development Revenue Bonds (IDRBs), which are currently allowed only for cities, villages and towns.   





Fiscal Effect:


No fiscal impact on the state or local governments.





Supporters Message:


By pooling the federal tax-exempt bond allocations, it will have an overall bigger impact for Wisconsin.  Because of how the allocations are set up, most counties do not have a large enough allocation to make tax-exempt financing cost-effective.  


Of the $238 million of authority within Wisconsin, there has yet to be a RZF bond issued, and without change, it is likely that a large portion of the $238 million will not be used, as bonds have to be issued by ecember 31, 2010. 





Opponents Message:


Moving the bonding to a statewide pool makes it more difficult for counties to access that authority; 


Pooling the money could result in a very different allocation of the bonding authority, and some counties could get less than currently scheduled; 


The bill creates requirements for counties to keep their bonding authority that if not met would result in a loss of their authority; 


The bill creates additional reporting requirements for county employees; the pooling should be permissive rather than mandatory.





Key Supporters:


Rep. Molepske; Rep. Schneider; Rep. Barca; Sen. Lassa; Milwaukee County Board of Supervisors (with IDRB amendment); Wisconsin Business Council; Wisconsin Counties Association; Mary jo Carlson, Mayor of Wisconsin Rapids; Linda Templen, Whyte, Hirschboeck, Dudek; Jamie Mancl, Energy Composities Corporation.





Key Opponents:


City of Madison; Dane County; Outagamie County Board of Supervisors; Waukesha County (registered their opposition with the GAB, but Waukesha County has ended their opposition) 





Committee Vote:


On January 24, 2010 the Assembly Committee on Jobs, the Economy and Small Business adopted AA to AA1, 12-0; adopted AA1 as amended 11-2 (Van Roy voted no, Zipperer, Friske, Williams & Strachota voted yes); and recommended passage of AB 643 as amended 10-3 (Van Roy voted no, Zipperer, Friske, Williams & Strachota voted yes).





Ranking Member Author of Bill Summary


Chris Reader; Office of Rep. Rich Zipperer (6-5120)
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