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Summary of AB 611(As Amended):


Assembly Bill 611    Creates the following two options for a city or village when DOR determines a newly created TID exceeds the 12% limit, such that the city or village shall do one of the following:


Rescind its approval of the TID’s project plan.


Notify DOR that the county board has approved of the TID’s creation even though the TID exceeds the 12% limit.


Directs DOR, when determining whether a new TID complies with the 12% test, to exclude any parcel of land in a newly created TID that is already located in an existing TID (such that the property is not double-counted).


Directs the Joint Review Board to publish legal notice of all meetings as a class 2 notice, governed under ch. 985, Stats.


Changes the deadline for a city or village to submit certain TID creation or amendment forms to DOR from December 31 to October 31.


Prohibits DOR from authorizing the allocation of tax increments if the city, village, or town does not pay the annual administrative fee by May 15


Assembly Amendment 2 (AA2) makes the following changes to the bill:


 Removes the option for a county board to approve a TID that exceeds the 12% limit, and creates an additional option, such that when DOR has determined a city or village created a TID in excess of the 12% limit, the city or village shall do one of the following:


Rescind its approval of the TID’s project plan.


Remove parcels of land from the TID so that the TID complies with the 12% limit, as long as the amendment does not substantially alter the project plan. Also, the TID creation application must be resubmitted to DOR within 30 days.


Changes the class of legal notice that a Joint Review Board must publish its meetings to a class 1 notice.





Fiscal Effect:


The changes under the bill are primarily administrative in nature. The penalty for non-payment of the annual administrative fee is likely to increase compliance with payment of the fee, leading to a small increase in state program revenues. The new procedure provided to municipalities that are in violation of the "12% test" may result in more TIF districts being created than under current law. The requirement that notice of meetings of joint review boards be published will lead to a small increase in local costs. The change in the filing deadline from December 31 to October 31 deadline for the submission of application materials to the DOR is expected to have no significant costs.


Supporters Message:


AB 611 will grant more local control for TIFs, adjust approval timing from December 31st to October 31st, stop double counting of parcels, and give more public notice to Joint Review Board meetings.


Opponents Message:


With growth in the TIF comes more tax burden on the rest of the taxing district, and as we continue to expand TIF’s life, the heavier that burden becomes on the rest of the taxing authority.


Key Supporters:


Rep. Pope-Roberts, Rep. Brooks, Senator Plale, DOR,  League of Municipalities


Key Opponents:


No one testified or registered against AB611, and no one registered against it with the Ethics Board.  However the Realtors position remains undecided.    


Committee Vote:


On March 9, 2010, the Assembly Committee on Urban & Local Affairs recommended passage of AB 611, as amended 7-0.  (Hintz & Roys were Absent) 





Ranking Member Author of Bill Summary


Jeff Grothman; Office of Rep. Dan LeMahieu (6-9175)
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