


Assembly Republican Minority





April 13, 2010








2009-10


 Issue & Bill Summaries








Natural Resources








2009-10 Issue & Bill Summaries





Opposition Arguments:





Using the word “petition” gives the impression of a landowner seeking permission from the government rather than a landowner qualifying for a program.


AB 580 will eliminate the opportunity for landowners to publicly comment on the values set for wood prices which affect yield taxes.


AB 580 might create a liability for realtors or landowners who fail to properly notify potential buyers a parcel is in MFL.








Key Supporters:


Representative Fred Clark (author), Senator Roger Breske, (lead Senate author); Rep. Don Friske; Department of Natural Resources’ Division of Forestry; Wisconsin Woodland Owners Association





Key Opponents:


Wisconsin Realtors Association





Committee Vote:


On December 15, 2009, the Assembly Committee on Forestry recommended passage of AB 580, as amended on a vote of 4-0-1 (Rep. Mursau was absent).





On April, 2010, the Joint Committee on Finance recommended adoption of AA 1 (16-0), AA 2 (16-0), and AA 3 (14-2, Vos and Darling no) and passage as adopted, 16-0.





Staff Author of Bill Summary


Tim Gary; Office of Rep. Don Friske (6-7694)





AB 580 – Managed Forest Law Technical Changes (Pg. 2)  Rep. Clark & Friske





Summary of Bill (as amended):


Assembly Bill (AB) 580 makes technical changes to the Managed Forest Law program that will simplify administration of the program by the Division of Forestry in the Department of Natural Resources:


Makes a terminology change by substituting the words “applicant” and “application” for “petitioner” and “petition” in the subchapter related to the MFL program.


Changes the dates before which DNR must act on applications under the MFL program and changes the deadline for owners to renew MFL orders.


Requires forestry management plans for the MFL to accompany applications, and eliminates the requirement that DNR prepare the plan upon the request of the applying landowner. Under the bill, DNR must prepare the plan only if it determines the applicant is not able to have a proposed management plan prepared by a certified independent plan writer. It requires DNR to promulgate rules establishing the criteria for when DNR will prepare the plan.


Requires DNR prepare an estimate of the withdrawal tax that would be due if the MFL is withdrawn upon request of DNR or an MFL landowner. Under the bill, the Department of Revenue assists with the preparation of these estimates.


Eliminates the requirement that the stumpage value that is used to determine the amount of yield taxes and withdrawal taxes under the MFL program be established by rule.


Clarifies that when MFL is transferred to another owner, the person purchasing or otherwise receiving the land pays the transfer fee.


Allows facsimile signatures and exempts documents from register of deeds authentication requirements under the forest croplands program. These provisions already exist for the MFL program.


Allows either DNR or a landowner to amend a management plan to ensure sound forestry.


Applies existing penalties that already exist for filing false reports to also apply to people who fail to supply a cutting report prior to cutting timber (an existing requirement of the MFL program)


Requires MFL property owners disclose to prospective buyers the land is enrolled in MFL





Assembly Amendment 1 eliminates the provision of the bill that would have allowed DNR to unilaterally change the management plan of an already enrolled parcel. [AA 1 to AB 580 adopted 4-0-1 (Rep. Mursau was absent)].





Assembly Amendment 2 makes the deadline for renewal of an MFL parcel (after 25 or 50 years) to be the same for all MFL landowners: June 1. [AA 2 to AB 580 adopted 4-0-1 (Rep. Mursau was absent)].





Assembly Amendment 3 to modifies the disclosure requirements and removes the disclosure requirement from the real estate condition report.  [AA 3 to AB 580 adopted 14-2 (Vos and Darling voted no)]





[Please see the Legislative Council memo on AA 1, 2, and 3 for more detailed information.]





Fiscal Effect:


� HYPERLINK "http://www.legis.state.wi.us/2007/data/fe/AB-735fe.pdf" ��Department of Natural Resources� believes the bill will increase revenues by $22,700 after $1,900 in expenses annually.





� HYPERLINK "http://www.legis.state.wi.us/2007/data/fe/AB-735fe.pdf" ��Department of Revenue� is unable to reasonably estimate the number of requests it will receive or the amount of fees the bill will generate. DOR estimates administrative costs can be absorbed within the agency’s existing budget.





Supporters Message:





AB 580 will streamline the application process for enrollment into MFL.


AB 580 will provide landowners with the true costs of withdrawal from MFL.


AB 580 will encourage landowners considering withdrawal from MFL to stay in MFL.


It is better to have yield tax based on the recent available wood prices rather than 13 month old data.
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