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Summary of AB 542:


Assembly Bill 542   Under current law, the City of Milwaukee pension fund must annually send unclaimed pension benefits to the State of Wisconsin.  The bill will allow the city to retain abandoned funds in the Employes’ Retirement System to assist in the overall funding of the retirement system.  The unclaimed funds would be reinvested in the pension fund.


The Employes’ Retirement System will be treated similarly to the Wisconsin Retirement System which currently is allowed to reinvest unclaimed funds.  The ERS would remain obligated to pay the benefit when or if it was ever claimed.


Under current law, money in the Milwaukee Employees’ Retirement System (MERS) that has become payable but has been unclaimed for 1 year (after becoming payable) is presumed abandoned property.  State law requires MERS to pay the unclaimed money to the state treasurer because it is abandoned property.


The bill specifies that MERS is able to retain the unclaimed money instead of paying it to the state treasurer.


The bill authorizes the MERS board to devise rules and regulations for determining the conditions under which employee retirement accounts are presumed to be abandoned, and for determining how the money may be used to reduce employer funding obligations into the system. 


Fiscal Effect:


A fiscal report prepared by the Department of Employee Trust Funds says this bill only affects public retirement systems of first class cities. Currently only the City of Milwaukee is the only first class city affected by this bill. The City of Milwaukee and its related retirement system are not part of the Wisconsin Retirement System (WRS). As such, this bill will have no fiscal impact on the Department of Employee Trust Funds or the WRS.  Furthermore, a second fiscal statement done by the treasury states the amount collected in the past two years for abandoned employee retirement accounts is immaterial.


Supporters Message:


AB 542 Keeps assets in the trust to generate investment income, which helps the trust to remain solvent.


Opponents Message:


This is lost funding to the state since unclaimed funds were deemed abandoned property and paid to the state treasurer.


Key Supporters:


Rep. Fields, City of Milwaukee, Milwaukee Police Association, Sen. Taylor


Key Opponents:


No one testified or registered against AB542, and no one registered against it with the Ethics Board.    





Committee Vote:


On February 26, 2010, the Assembly Committee on Urban & Local Affairs recommended passage of AB 542, 8-0.  (Van Akkeren was excused) 





Ranking Member Author of Bill Summary


Jeff Grothman; Office of Rep. Dan LeMahieu (6-9175)
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