
Summary of Bill (as amended):





Assembly Bill 343 - would create an exception from the requirement that interest be imposed on estimated tax underpayments for cases where, in the interest of fairness, the Secretary of Revenue determines that no or less interest should be imposed. Similarly, AB 343 provides that, in the interest of fairness, the Secretary of Revenue would be authorized to waive or reduce the civil penalty that would otherwise be imposed for the failure to file income, franchise, and withholding returns, the failure to file information returns, filing incomplete or incorrect income or franchise tax returns, filing incomplete or incorrect deposit or withholding reports, and late filing of withholding reports.


Assembly Amendment 1 to AB 343 - would provide that the Secretary of Revenue could only reduce interest or penalties that would be imposed on an individual (and not on corporations or other entities).





Fiscal Effect:


The Department of Revenue indicates that because current law allows taxpayers to petition for a compromise to address issues of fairness, or inability to pay taxes, interest, and penalties, it is unlikely that a significant amount of interest or penalties would be waived or reduced under the provisions of the bill.  The fiscal effect would be minimal.





Supporters Message:





The Secretary of DOR does not currently have the authority to waive interest or penalties.


The bill does not require the Secretary to waive any penalties or interest, but gives that individual the discretion to fix mistakes.





Opponents Message:





The bill should be limited so that it only applies to income taxes filed by individuals. (Argument against the original version of, and for the addition of AA1 to the bill.)


If DOR makes a mistake and charges interest or penalties, the Secretary should be able to correct the mistake, regardless of whether it was an individual or corporations that was charged the interest and penalties. (Argument for the original and against the AA1-amended version of the bill.)





Key Supporters:





Representative Gary Sherman (author); Senator Lena Taylor (co-author).  Wisconsin Institute of Certified Public Accountants.





Key Opponents:





Nobody testified or registered against this bill at the public hearing or on the GAB website.





Committee Vote:





On September 24, 2009, the Assembly Committee on State Affairs and Homeland Security recommended passage as amended of AB 343 on a vote of 5-3 [Ballweg, Kleefisch, and Knodl voted No]. On February 16, 2010, the Joint Committee on Finance moved tabling of AA 1 to AB 343 on a vote of 16-0.  On February 16, 2010, the Joint Committee on Finance recommended passage of AB 343 on a vote of 16-0. (JFC approved the original version of the bill that had been amended by the standing committee.)





Ranking Member Author of Bill Summary





Vince Williams; Office of Rep. Joan Ballweg (6-8077)


























AB 343—Waiving penalties by the Secretary             	Rep. Sherman





Dept. of Revenue








2009-10


 Issue & Bill Summaries








2009-10 Issue & Bill Summaries





Assembly Republican Caucus





April 13, 2010








