
Summary of Bill:





Assembly Bill (AB) 261 – AB 261 would prohibit companies from sending solicitations which are or appear to be checks or money orders payable to the recipient if cashing the check or money order binds the recipient to any particular good or service. Under the bill DATCP may bring an action against violators of the prohibition of $100 per violation, not to exceed $10,000 for each seven day period in which a violation occurs.





Fiscal Effect:





DATCP estimates a need for 0.5 FTE at an approximate cost of $21,800 an additional state costs under the bill of $7,100. This leaves a total fiscal estimate of $28,900





Supporters Message:





Consumers are being taken advantage of by these ‘cash the check’ schemes


The checks and accompanying documents are deceptive and do not clearly enough indicate the consumer will be enrolled in an ongoing program if the check is ‘cashed’





Opponents Message:





While trying to reign in those who would use these ‘checks’ as scams is laudable, many banks use these pre-printed checks to offer different rates on current accounts with a customer, such as a home equity line of credit.


This legislation will not affect credit card companies at all because they are federally regulated, leaving this as a marketing option for them, but not for other companies competing for market share


The bill will treat banks issuing an extension of credit to a current customer the same as other consumer finance companies looking for new customers etc.  





Key Supporters:





Representative Penny Bernard Schaber (author); Coalition of Wisconsin Aging Groups; AARP; WISPIRG; Wisconsin Credit Union League; Cooperative Network Association; National Federation of Independent Businesses





Key Opponents:





Wisconsin Bankers Association





Committee Vote:





On October 21, 2009, the Assembly Committee on Consumer Protection recommended passage of AB261 on a vote of 7-2. [Lothian, Spanbauer voted aye; Meyer, Kleefisch voted no.]





Ranking Member Author of Bill Summary





Tyler August; Office of Rep. Tom Lothian (6-1190)
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