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Summary of Bill:


Assembly Bill (AB) 202 repeals chapter 406, which is the Uniformed Commercial Code dealing with bulk transfer of inventories.  Ch. 406 generally requires notice be given to creditors before a business makes a bulk transfer of the value of its inventory or equipment. 








Fiscal Effect:


None.








Supporters Message:


Most other states have repealed their UCC chapter on bulk transfer of inventories. The National Conference of Commissioners on Uniform State Laws, the American Law Institute, and the American Bar Association have all advocated repealing this section from states’ UCC since 1990.


Repealing ch.406 will modernize Wisconsin’s business laws.


The initial UCC on Bulk Transfers was intended to stop fraudulent merchants from dumping inventories and not paying off creditors.  Wisconsin has other statutes now to give recourse to creditors in the event that this occurs.


The UCC on bulk transfers places a burden on legitimate businesses, and is often ineffective since it only calls for notice 10 days before a sale and because our economy is increasingly a service economy.





Opponents Message:


Businesses will no longer be required to send alerts to creditors before making a bulk transfer of inventory.





Key Supporters:


Rep. Cullen, author; Davie Cisar, State Bar of Wisconsin- Business Law Section	








Key Opponents:


No one testified or registered against the bill during the committee hearing; no one registered in opposition with the Government Accountability Board.








Committee Vote:


On May 26, 2009 the Assembly Committee on Jobs, the Economy and Small Business recommended passage of AB 202 on a vote of 13-0. 








Ranking Member Author of Bill Summary


Chris Reader; Office of Rep. Rich Zipperer (6-5120)
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