

Summary of AB 174:


Assembly Bill 174 Currently, the maximum life of an Environmental Remediation Tax Incremental District (ERTID) is 23 years, and no expenditure for an eligible cost may be made by a municipality later than 15 years after the ERTID base is certified by DOR.  An ERTID may also terminate when a municipality has received sufficient environmental remediation tax increments to cover all the eligible costs.  





AB 174 Allows the municipality to adopt a resolution requesting that DOR transfer excess funds from an already recovered ERTID (“donor”) to a struggling ERTID.  The Donor ERTID would assist in paying the recipient ERTID.   





Fiscal Effect:





The Fiscal Estimate from DOR lists the cost as indeterminate.  DOR is unable to determine the extent to which municipalities and counties may choose to use this provision.  Therefore, DOR is unable to estimate how the bill may affect the incremental values and levies of the affected ERTIDs.





Supporters Message:


Passing this legislation will keep a struggling ERTID from failing and leaving a blighted area in a municipality.





Opponents Message:


With any Tax Incremental District, there is an opportunity for mismanagement, waste, and over-taxation by the local municipality.





Key Supporters:


Rep. Cory Mason, John Antaramian, Senator Jeff Plale, Alliance of Cities, Wisconsin Realtors Assoc.





Key Opponents:


No one testified or registered against AB 174, and no one registered against it with the Ethics Board. The City of Milwaukee has registered as undecided on AB 174.





Committee Vote:


On May 6, 2009, the Assembly Committee on Urban & Local Affairs recommended passage of AB174, on a vote of 7-1. [LeMahieu voted No]





Ranking Member Author of Bill Summary


Jeff Grothman; Office of Rep. Dan LeMahieu (6-9175)
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