


Summary of Bill AB 159 (as amended):





Under current law, if a taxation district finds that real or personal property has been omitted from the assessment roll, the taxation district collects and keeps the omitted tax.  AB 159 requires taxation districts to reallocate the money among the other taxing districts.





As amended by ASA 1, AB 159 allows for omitted taxes that exceed $5,000 in a municipality to be shared with or charged back to all taxing jurisdictions, just as rescinded and refunded taxes are shared with all taxing jurisdictions. 





One example provided was a municipality that failed to assess an entire subdivision.  In this case, the county had already paid municipalities, school districts, technical colleges, etc. from the property tax rolls.  





This legislation would allow the county to charge back to the municipality any omitted taxable property that exceeded the $5,000 threshold under the bill.  





[A legislative Council memo has been prepared on this bill.]





Fiscal Effect:





The Fiscal Estimate from DOR explains that local governments will incur costs to change their computer programs related to property tax settlement.  This will not significantly affect DOR or the state.  





DOR provided the following data: In the 07/08 property tax year, 143 taxation districts reported they had levied a total of about $1.3 million in omitted taxes.  If AB 159 had been in effect, payments to overlying taxation units would have been about $564,000 to school districts, $98,000 to technical colleges, $ 246,000 to counties, $23,000 to special districts, and $11,000 to the state.  Thus, the amount retained by municipalities would have been $362,000, or $942,000 less than under current law.  





Supporters Message:





AB 159 is a fair way to distribute the repayment of omitted taxes among all taxing jurisdictions.





Opposition Arguments:





None apparent.





Key Supporters:





Rep. Kim Hixson; WI County Treasurers' Association, WI Counties Association, School Administrators Alliance, WI Technical College District Boards, Waukesha County, WI Association of School Boards, WI County Treasurers' Association; Waukesha County Treasurer





Key Opponents:





Ed Huck registered against AB 159, on behalf of the WI Alliance of Cities.


The League of WI Municipalities, the Bankers Association & the Fox Cities Chamber of Commerce are registered with the Government Accountability Board as undecided on AB 159.
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Committee Vote:





On August 25, 2009 the Assembly Committee on Urban & Local Affairs held an Executive session and voted 7-0 to send this bill as Amended to the committee on rules. (Rep. Zieglebauer was absent)   





Staff Author of Bill Summary





Jeff Grothman; Office of Rep. Dan LeMahieu (6-9175)
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