Senator Olsen
Representative Nygren

SHARED REVENUE AND TAX RELIEF -- PROPERTY TAXATION

Settlement of Delinquent Assessments and Charges

Motion;

Move to modify current law provisions related to special assessments, municipal public
utility charges, and sewerage service charges that are delinquent or in arrears by changing their
characterization from special tax to special assessment or special charge. Modify the current law
provision relating to municipal recovery of expenses incurred from the construction and repair of
sidewalks by changing the term special tax to special charge. Extend these provisions beginning
with assessments and charges included on tax bills issued in December, 2015.

Note:

If special assessments, municipal public utility charges, and sewerage service charges are not
paid when due, current law provisions authorize the jurisdiction imposing them to collect them
through the property tax bill as a special tax. Sidewalk construction and repair expenses are also
collected as a special tax. Except in municipalities that have adopted multiple installment payment
options and in the City of Milwaukee, municipalities collect tax payments in J anuary, and counties
collect all other payments. However, except in the City of Milwaukee, all payments must be made
by July 31, including in municipalities with multiple installment payment options. After payments
are collected, the municipality or county settles with other taxing jurisdictions by paying each
jurisdiction its prorated share of the collected taxes. Also, state law requires counties to pay each
underlying jurisdiction its share of any unpaid property taxes on real estate and unpaid special taxes,
on or before August 20. State law allows counties to also reimburse underlying jurisdictions for any
unpaid special assessments and special charges included on the tax bill, if the county board has
adopted a resolution to that effect. This motion would change the designation of four types of
assessments or charges, identified above, and change their August 20 settlement from mandatory to
permissive.
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