Senator Harsdorf

ADMINISTRATION -- GENERAL AGENCY PROVISIONS

Certification for Energy Efficient Building Designer Tax Deduction

Motion:

Move to require the Department of Administration (DOA), upon request, to provide any
necessary certification for a person to receive a tax deduction under 26 U.S.C. 179D if the person is
the primary designer of an energy efficient commercial building property installed on or in state-
owned property.

Note:

Federal regulations for the energy efficient commercial building property tax deduction
specify that, in addition to the standard application of the deduction for an energy efficient
commercial building property installed on or in a privately owned property, the deduction may be
applied in the case of an energy efficient commercial building property installed on or in property
owned by a federal, state, or local government or a political subdivision thereof. The motion would
require DOA to provide any necessary certification to a person applying for the deduction in the
case of a building property installed on or in state-owned property.

Under federal law, for the purpose of the federal tax-deduction, "energy efficient commercial
building property" means property:

a.  for which depreciation or amortization is allowable;

b.  which is installed on or in any building which is located in the United States and is
wholly or partially enclosed within exterior walls, or within exterior and party walls, and a roof,
affording shelter to persons, animals, or property, and is not a single-family house, a multi-family
structure of three stories or fewer above grade, a manufactured house (mobile home), or a
manufactured house (modular);

c.  which is installed as part of the interior lighting systems, the heating, cooling,
ventilation, and hot water systems, or the building envelope; and

d.  which is certified in accordance with federal law as part of a plan designed to reduce
the total annual energy and power costs with respect to the interior lighting systems, heating,
cooling, ventilation, and hot water systems of the building by 50% or more in comparison to a
reference building that meets the minimum requirements of Standard 90.1-2001 of the American
Society of Heating, Refrigerating, and Air-Conditioning Engineers.
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