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Rep. Kerkman will be introducing LRB 0181/2 relating to determining equalized property values.  

Each year the Department of Revenue determines the full value of each county and taxation district – its equalized value – and publishes those values on August 15th.  Equalized values are used to assign the amount of taxes a municipality collects on behalf of and pays to other taxing jurisdictions (school district, technical college, special district(s) and the county).  If there is an error in reported values or in determining  equalized value for a taxation district, the department is required to correct the error by adjusting the county’s or taxation district’s equalized value in the year after the year in which DOR made the error.  These are known as 70.57 corrections because the process to make the corrections is detailed in Section 70.57, Wis. Stats.

In recent years, DOR has issued a preliminary determination of equalized values on or before August 1st.  This process improvement was the result of discussions among DOR, legislators, and local assessors seeking to minimize the impact of errors by providing a window for review and correction of equalized values prior to the statutory publication date of the final values.  LRB 0818/1 would codify this best practice by requiring DOR, on or before August 1, to publish preliminary determination of equalized values.  If a county or taxation district discovers an error, they notify DOR by August 7th.  
DOR is then required to correct any reported & verified errors of more than 2% before publishing the final equalized values on August 15th.  

ANALYSIS BY THE LEGISLATIVE REFERENCE BUREAU

Under current law, annually, the Department of Revenue (DOR) determines the full value of the property of each county and taxation district and, on August 15, notifies each county and taxation district of that value. This property valuation is known as “equalized value.” DOR determines the equalized value of all property in the state to ensure, generally, that the property is being assessed at its full value. If DOR makes an error in determining the equalized value of the property of any county or taxation district, DOR, generally, corrects the error by adjusting the county’s or taxation district’s equalized value in the year after the year in which DOR made the error.

Under this bill, on or before August 1, DOR must publish on its Internet site for each county and taxation district a preliminary determination of its equalized value. If a county or taxation district discovers an error in DOR’s determination that would result in the overvaluation or undervaluation of the property located in the county or taxation district, the county or taxation district must notify DOR of the error no later than August 7. Under the bill, DOR must correct any such error so that the equalized value determination that is submitted to the county or taxation district on August 15 is correct.
