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Friends and Neighbors,

This session has been very successful for Central Wisconsin. From saving
hundreds of jobs at Skyward to making sure that all Wisconsin residents in
poverty have access to healthcare many long standing local issues are finally
being dealt with.

For far too long we have had career politicians serving this district who have
constantly stayed away from dealing with the tough issues. Taking on the task of
making toug decisions, our good choices are putting this area back on the path
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From the time of inauguration, through the state budget, and with my work as

Email: the Chairman of the Children and Families committee my commitment to
Rep.Krug@legis.wi.gov getting Wisconsin families back on track has not wavered. We have done some
Phone: great things this session.
(608) 266-0216 This annual newsletter describes some of the many achievements of this
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Portage counties. My door is always open and I look forward to many great
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Thank you for the opportunity to serve,
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Representative Krug

Economic Development Successes

These past two years | have been focused on fighting for local
wins in several areas, especially in Economic Development. | am
extremely pleased with the progress we are seeing in this district
from continuing on our path of allowing the free market to operate,
restoring certainty, lowering excessive burdens on businesses such
as high taxes and unnecessary regulations. My biggest priority
taking office was making sure that we keep our paper mills up
and running with full employment. Several efforts this session will
help Wisconsin remain competitive in the papermaking industry.

Representative
Krug pictured
in front of
NewPage in
Wisconsin
Rapids
following a
recent tour.

First, a utility regulation bill that | authored will save over
$400,000 per year for NewPage which they can in turn reinvest
into their workforce and other capital projects to strengthen
their market position. This helps protect 1,700 jobs at paper
mills in Wisconsin Rapids, Biron, and Stevens Point.

Second, | have taken a hard stand on phosphorous issues the
last three years. | see the effects of too much phosphorous in
our rivers, lakes and streams every day near my own home just
off of Lake Petenwell. It’s fair to say that municipalities like the
Village of Port Edwards and point sources like papermakers,
such as Domtar, have done well in reaching the goals set by a
previous legislature. To reach the end goal through capital
investment is prohibitive for many companies and villages/cities.

A bill | co-authored states these sources can make those
investments over a longer period of time but to do so they will
need to invest in helping counties remove more non-point
source pollution such as fertilizer and storm water run-off from
ag and residential areas. The best path to removing the most
phosphorus is focusing on non-point sources. This saves utility
rate payers in Port Edwards from looking at a potential $2
Million cost due to upgrades needed without this bill. This bill
also saves papermaking jobs that would be lost to excessive
costs and in the end will remove more pollution than the
current system would.

Also, DMI's purchase of the old Domtar mill site was bolstered
by the effort to lock in a grant from the WEDC’s Idle Sites
program. Fighting for this grant means that hundreds of more
jobs will come back to Port Edwards in the near future and that
site will be fully utilized once again. Papermaking research will
be a key component of this development.

Protecting Wisconsin

Children and Families

As chairman of the Children and Families committee, | remain
committed to the effort of protecting children and strengthening
families. Achievements in this area included funding for child
support enforcement actions, child neglect/abuse programs,
restoring adoption assistance funding for private adoptions and
even creating a technical college grant program for highly
skilled students. In the state budget I also fought for funding
for the Wisconsin Rapids Boys and Girls club to start a STEM
educational program, as well as starting a job assistance
program for non-custodial parents.

HOPE/Mental Health

| am very proud that the legislature will take a new approach to
addiction issues in our criminal justice system. It has long been
my belief that without treatment, addicts in jails and prisons
learn how to become better criminals. It is time we focus on
treatment and the Heroin, Opiate Prevention and Education bills
take that first step. Individuals suffering from mental health issues
often fall through the cracks as well. | worked to have child
mental illness problems dealt with more systematically than ever
before in Wisconsin as a part of a set of bills that have been
said to be the most comprehensive set of reforms in the country.

Education

For the first time ever we were able to institute a tuition freeze
slowing the growth of student loan debt for students and
families. We created a dual enrollment program for students in
high school to be able to receive even more college credit for
their knowledge and experiences. In K-12 we increased per
pupil funding each year of the biennium and added funds to
rural school districts for the high costs of transportation.
Parents all over the state of Wisconsin now have the ability to
participate in the School Choice program for the first time.
Meaning that they can use their tax dollars as they see fit in the
education of their children. A school accountability bill that will
hold every tax dollar receiving school accountable is also a goal
of this legislature.

Our Beautiful State

The discussion on high capacity wells and groundwater took the
majority of my time this session. Looking for a balance in allowing
access to water for industry and protecting the resource for
recreational and future generational use is a top priority going
into next session. My groundwater advisory committee composed
of both agricultural and environmental interests remains intact
and engaged in ongoing dialogue.

In the state budget | created the analysis and implementation
requirements to follow a six year study of the Wisconsin River,
this is very important for both Lake Petenwell and Castle Rock
Lake which draw massive amounts of tourists each year. | was
also able to secure stewardship money for the creation of
ATV/UTV trails, new positions to monitor the rapidly growing
sand mining industry, and so much more.
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Blueprint for Prosperity

At the beginning of 2014 it was announced that Wisconsin had
a $912 million budget surplus. Some have said this is a
projection only and that we must not be hasty in returning the
excess funds back to the taxpayers. Others believe that sending
the money back to the taxpayers will put us in a bad fiscal
position going into the next budget. | have to say that | can’t
agree with either of those positions. Let me tell you why.

B The portion of the equation that Fiscal Bureau estimates
don’t take into account is potential growth. In the last twenty
years (with two recessions) our average rate of growth was still
near 3%. With just 1.8% of growth over the next year, any
upcoming budget shortfall will be wiped out and another
potential surplus will exist similar to Oct 2013 and Jan 2014
projections in which we returned $100 Million and $500 Million
respectively to property tax payers.

B Our sales tax collections are up double digit percentages over
the last year. That is a strong sign of growth especially when
looked at in connection with the unemployment rate around
6% and new home building rising as well.

B Overall, since the start of this session the Republican majority
has passed close to $2 Billion in overall tax relief. This current
surplus isn't for just tax relief we also made strong investments
in worker training and education and made another deposit
into the rainy day fund.

B The rainy day fund balance is now near $400 million. Even at
its highest balance in the previous 10 years, it was only a
fraction of what is in there now. Even if the critics are correct
and we hit a rough patch, for the first time ever we have
sufficient reserves to cover the downturn.

B Those who are saying we should be more fiscally responsible
and keep the money in Madison, are the same people who
created a $3.6 billion deficit while creating unsustainable
government program growth along the way; the trust just isn't
there anymore. It's your money, you should decide what to do
with it.

Our friends at Skyward say Thank You to you for your efforts
to help them remain in Wisconsin.

Krug'’s Session Accomplishments:

In addition to other measures completed this session | am proud
of many other accomplishments including:

B Authored a bill that will help the Village of Biron to create a
new business park and secured stewardship money to develop
the river area in Biron to accompany the upcoming business
development.

B Fought for stronger protections for private well owners in
Saratoga from unreasonable groundwater withdrawals.

B Worked with WEDC and Governor Walker's office to secure a
site certification in Wisconsin Rapids. This will make it easier for
new businesses to locate in the East side industrial park by
reducing burdensome red tape.

B Wrote a bill to protect the investment of the newly created
Olympic style shooting range in Rome.

B Secured an additional $1.5 million for Domestic Abuse
programs including the Family Center in Wisconsin Rapids.

B Assisted more Wisconsin counties obtain funding for drug
court programs, which provide a mix of sanctions and treatment
for non-violent criminal addicts.

M \oted to restore funding for the Buy Local program, County
Conservation efforts, and increases to town road aids.

B Restored the Food Share employment and training program.
This program requires able-bodied, childless adults to complete
work activities each week to receive a benefit, making recipients
more self-sufficient.

W Protection for critical access hospitals, such as Moundview
Hospital in Adams County, that provide emergency services to
underserved patients allowing doctors to be compensated for
providing services to the poor

W Voted to prevent further raids on transportation funds as
done by a prior legislature.

B Followed the three R’s of budgeting: Restraint with
government spending, Reform the way government works, and
Reinvest in education.

B Last but not least, | was also able to lead an effort to save
hundreds of jobs at Skyward, based in Stevens Point. Without
returning to a free market approach this Wisconsin Company
would have likely relocated thus causing 300 employees to be
out of work. With the right commonsense approach,
cooperation and community support this company will not only
remain here they are already expanding rapidly, looking to add
up to 600 more jobs.

For an even longer list of success in this area see our website.
www.legis.wisconsin.gov/assembly/krug



Scott and his family baving fun this past summer.

Upcoming Office Hours

Meeting constituents and getting input is my favorite
part of this job. | held over 60 listening sessions already
this session, and hope to have close to 100 before it is

over. Keep your eyes on your local newspaper to find the
next set of dates and times for future listening sessions,
follow our website www.legis.wi.us/assembly/krug, or
subscribe to our e-updates.

Rep. Goyke and Rep. Petryk joined Rep. Krug at
the Grand Opening of the Homegrounds
shooting range in Rome.

Representative Krug is proud to welcome the
Wisconsin Trapshooting Association to Rome. Soon
a new world class golf resort will also locate in Rome
as well.

Follow Scott on Twitter @skrug75
or on Facebook:
State Representative Scott Krug
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E-Updates

Periodically | send out an E-update to constituents in
the district to keep them informed regarding what is
happening in Madison. Oftentimes we feature a
section in our E-update asking for your input on a
piece of legislation that is circulating throughout the
Capitol for co-sponsorship, because we want you to
have a voice. If you would like to stay informed
please send me an e-mail.

Blue Books

Blue books were distributed to our offices in October.
| am currently delivering them to constituents that
requested them. Please let me know if you are
interested in having a copy of your own.

Capitol Tours

Our State Capitol building in Madison is the best in
the nation. It has a rich history and a unique beauty
that | encourage everyone to experience on a guided
tour. Please let us know when you stop by. We
would love to greet you and take a picture.
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