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Chris Danou’s Capitol Report

State Tax Credits Help Millionaire Business Owners
When Scott Walker became our Governor, he started using the phrase “Wisconsin is Open for Business” as a way to highlight his focus on job growth and economic development. People can see this on the “Wisconsin Welcomes You” signs and the Governor keeps a plaque with this phrase on a table in his office. He makes sure this plaque is on display next to him for each bill signing done in his office.
While this is a great mindset to have when trying to create jobs and grow our economy, it becomes problematic, maybe even laughable when we find out that Wisconsin is really open for business for a few. Unfortunately, for taxpayers across Wisconsin, this is no laughing matter.

Last week, a memo was released that shows a handful of millionaire business owners are getting a sweet deal from the state. This information was made available by the Legislative Fiscal Bureau (LFB), a non-partisan agency that provides fiscal and program information and analysis to the Wisconsin State Legislature, its committees, and individual legislators. The memo specifically shows eleven taxpayers who are earning more than $35 million per year are projected to claim $21.5 million next year through the Manufacturing and Agricultural Tax Credit that wipes out their income tax liability. Yes, you read that right, these are people making millions of dollars a year and they are getting millions in tax credits.

While the tax credit is helping thousands, it’s helping just eleven people much more than everyone else. Overall, there are 10,320 individual income tax filers expected to earn $209.1 million in tax credits in 2017. Of that group, 1,270 individuals who earn more than $1 million are expected to receive $161.8 million or 77 percent of the total tax credit. The top tier, who are the eleven people previously mentioned, are making $35 million or more are expected to receive over 10 percent of the total credit. The numbers don’t lie, and it’s clear some very wealthy people are benefitting much more from this state tax credit.
This information is very troubling, and it shows there are clear flaws with the tax credit, how it works, and who benefits. We have a hard enough time finding money to pay for our roads, schools, parks and other services that make our communities a great place to work, live and raise a family. By deducting taxes from millionaires doesn’t help the rest of us who make much less and still pay our fair share.

When the Governor says, “Wisconsin is open for business” these days it actually means, it is probably more accurate to say Wisconsin is open for business for a few. Those few are some of our wealthiest residents who wouldn’t struggle to pay their fair share, but yet are given an incredible financial break and a sweet deal by the Governor. Policies like this not only show blatant unfairness and holes in our system, but also show a system that helps some people move forward while much of the state lags behind. 
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