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Stability Coming to Wisconsin 

Healthcare costs have been rising throughout the nation with some Wisconsin residents seeing as 

high as a 44% average increase in their premium costs.  This is unacceptable.  However, 

Wisconsin took action and just last week the Federal Government approved the Wisconsin 

Healthcare Stability Plan (WIHSP) that was submitted in April of this year. 

This plan is also known as the 1332 Waiver for State Innovation Application under the 

Affordable Care Act (ACA). It lowers 2019 premium rates in the Wisconsin individual health 

insurance market.  It will provide $200 million in reinsurance funding and provides coverage for 

claims between $50,000 and $250,000.  WIHSP would pay 50% of those costs up to $200 

million. Alaska, Minnesota, and Oregon also have a reinsurance program in place and other 

states such as California, Maine, Maryland and New Jersey are still in the process of receiving 

federal approval. 

So what exactly is reinsurance?  It is a type of insurance for an insurance provider.  It reduces 

risks to these providers, which assists in lowering their costs.  For example, let us say that within 

one year you are seen multiple times for different medical things such as a broken bone, an x-

ray, bronchitis or any other health ailments, if these costs run up to 50 thousand dollars and less 

than 250 thousand dollars, then the insurance company will receive half of this money back to 

them. This plan will help to provide more affordable premiums to families and individuals that 

are currently struggling. Next year insurance companies are estimated at lowering their 

premiums by 10.6% on the individual market. 

While this is not a permanent fix, we need to continue to find ways to keep our population 

healthy while keeping their wallets happy.  For more information on this visit oci.wi.gov and 

the Center for Consumer Information and Oversight.  Please feel free to contact my office with 

any questions or comments.   
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