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Cap and “Tax” 
Let’s call it what it really is 

 
Last week, we noted the effects of four years of Europe’s cap and trade scheme:   

• Consumers saw 5% yearly increases in electric bills 
• Carbon emissions actually increased  
• One of the continent’s largest emitters made billions of dollars from the program  
• Emissions permits were distributed to companies with strong political connections   

In spite of these failures, cap and trade remains wildly popular among climate alarmists as a way to 
cut carbon emissions.  But sometimes when the true costs and reality collide, enthusiasm wanes a 
bit. 
 
Consider the case of Australia.  Prime Minister Kevin Rudd was elected in 2007 after campaigning 
to fight climate change and implement a country-wide cap and trade scheme.  The Wall Street 
Journal reports his plan has been put on hold until at least 2011.  The reason:  An Australia Treasury 
Department analysis showed that in the first two years the cost would be $8.5 billion (US Dollars), 
resulting in a 1.1% increase in consumer prices.  
 
Cost is a concern as politicians debate a cap and trade (tax – let’s call it what it is, a tax) scheme for 
the United States.  That concern apparently hasn’t dampened the enthusiasm of Wisconsin 
Governor Jim Doyle, who has said he and other Midwestern governors would keep working full 
steam ahead on a regional cap and “tax” scheme.  The Governor also said a task force working on 
the scheme plans to unveil it in the next several months. (“Doyle Embraces Cap and Trade.” 
Milwaukee-Journal Sentinel March 3, 2009). 
 
So if plans for a national cap and “tax” scheme stall, Governor Doyle will make sure we don’t miss 
out in Wisconsin.  Regardless of the cost, the fact that global temperatures haven’t risen in a decade 
and the lack of true scientific consensus on the issue of human induced global warming, the 
Governor thinks it is a good idea for Wisconsin to join a regional cap and “tax” scheme. 
 
In the current state budget, Governor Doyle and Majority Democrats propose to address 
Wisconsin’s massive budget shortfall by increasing state spending 7%, resulting in massive tax 
increases.  How much more money will it cost you if Wisconsin joins a regional cap and “tax” 
scheme?   At least in Australia, the economic analysis resulted in a delayed implementation.  Will a 
similar analysis in Wisconsin slow Governor Doyle? 
 



After the state budget is passed, I expect the Governor and the Democrats in Wisconsin to again 
shift their focus back to global warming, a regional cap and “tax” scheme and other proposals for 
legislation to fight global warming.  After all, warm summer temperatures are again approaching, 
and the first day of 90 degree weather could mean dire climate change is on the way.  I will keep 
you informed of any developments. 
 
Next week:  Climate alarmism keeps rolling.  Access my reports online, at: 
http://www.legis.state.wi.us/assembly/asm23/news/media.htm.  
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